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Al trade dominates

#Asset Allocation #Equity Markets #Bond Markets #FX Markets

S

New framework. Regime shift to higher rates, stickier inflation,
and greater policy intervention. Al remains the core theme, with
the narrative pivoting from “capex” to “deployment/monetisation”.
Reduce concentration on single market and single sector, while
adding low-correlated real assets exposure for resilience

US equities: expand beyond semis to broader Al supply
chain and non-tech beneficiaries. ~60% of Al capex flows to
industrials, power/utilities, energy supply, and materials. In a
higher-for-longer rates backdrop, prioritise earnings and cash
flow; diversify into power grid upgrades, data centres, and
industrial automation. We also favour cyclical recovery leaders
such as small caps and biotech

Asia equities: Stabilised oil prices support inflows and
creates room for monetary easing. Beyond Al, commaodities,
financials, and property themes warrant attention. China A-shares
and RMB offer diversification against global equity/FX volatility
risk, backed by supply-chain strength, distinct Al build-out cycle,
and advanced manufacturing policies

Bonds and alternatives. Prefer short-to-medium duration |G and
EM bonds for yield carry. Accumulate gold on dips. Add energy,
copper, infrastructure real assets, and floating-rate securitised
credit for downside protections
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Q3 asset allocation: Al trade dominates

Global asset pricing is moving away from low-inflation, rate cuts,
and PE multiple-expansion backdrop to a higher real rates,
stickier inflation, greater policy intervention and persistent
geopolitical risk regime. Investment returns will depend more on
earnings growth and whether Al capex translates into
measurable economic impact. Positioning should reflect this
shift, as the old framework could misprice both risk and return.

We believe Al remains the clearest structural growth theme, with
the narrative pivoting from “capex” to “deployment/monetisation”.
Winners will be companies that turn Al spending into productivity
gains and revenue growth. Investment in compute, data centres,
power generation, and grid upgrades is still accelerating, and Al
is broadening into resources, infrastructure, industrials, defence,
and other real-economy sectors.

Geopolitics remains a key swing factor. If the Strait of Hormuz
reopens and oil prices stabilise, markets can refocus on
“earnings growth and corporate investment expansion”.
However, if supply is disrupted again, equity and bond risk
premium would rise and sector rotation should accelerate. For
Q3 positioning, participate in Al’s real upside, while reducing
single region and single sector concentration risk, and adding
low-correlated real assets to strengthen portfolio resilience.

Hyperscalers CAPEX will rise significantly
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Source: Bloomberg, as of 28 Jun 2026
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US equities: from semis to the broader Al capex ecosystem

In US equities, we advocate expanding beyond semis to the
broader Al supply chain. Around 60% of Al capex is now flowing
toward non-tech sectors, including industrials, power and utilities,
energy supply chains, and related materials. Worth noting that
the resilient US economy is supporting continued inflows into
stock markets. Recent strength in small caps and biotech point
to improving breadth and additional cyclical recovery leadership.

Under the higher-for-longer interest rates backdrop, investors
should prioritise earnings quality and cash-flow strength. US
equity positioning should therefore emphasize on stable cash
generation and dividend durability, while keeping “Al capex
beneficiaries” as the core allocation. Beyond chips, looking to
diversify toward power equipment, grid upgrades, data-centre
infrastructure, industrial automation, and energy supply chains.

Year to date US small caps and biotech outperformed

25%

Russell 2000 Index return
Nasdaq Biotech Index return 20%
S&P 500 Index return
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Source: Bloomberg, as of 28 Jun 2026
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Asia / Emerging markets: diversified themes, more policy
tools, and China A shares stand out

Global flows rotated back to the US during the recent energy
shock. As Middle East tensions ease and oil prices stabilise,
Asian equities could see renewed inflows. Asia offers valuation
support, growth flexibility, and ample policy tools, alongside
diversified themes such as commodities, materials, financials,
and property related opportunities, in our view.

A US—Iran détente would be most supportive for Asia. China,
Japan, Korea, and India rely heavily on energy shipments
through the Strait of Hormuz. A reopening would lower energy
costs and lift margins for export manufacturing such as autos,
electronics, and petrochemicals. Lower crude prices will also
ease inflation and give central banks more room for monetary
easing.

We see China A-shares and the renminbi as meaningful
diversifiers for global equity and FX risk. RMB has risen about
3% against the US dollar year-to-date. With geopolitical risks
lifting shipping and energy costs, supply-chain resilience
becomes crucial. China’s integrated industrial base and mature
logistics network underpin strong substitution and delivery
capabilities. In the first five months of this year, exports grew
15.5% vs 2025 and the trade surplus reached USD 451.7bn,
highlighting execution strength amid uncertainties.

CSI1300 Index rose with RMB strength
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Source: Bloomberg, data as of 25 March 2025
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China A-shares should benefit from its domestic Al build-out plan
and supportive policy, including the “15th Five-Year Plan”, which
should underpin earnings. Currently, about half of the CSI 300
Index’s weighting is linked to Al hardware and advanced
manufacturing, offering exposure to China’s distinct Al cycle. We
see its potential to move towards 5,200 this year.

For Hong Kong equities, expectations of further US rate hikes
have weighed on sentiment. We expect Fed'’s rate hikes if any,
would only be mild, and given Hang Seng Index is near the low
end of its historical valuations, the downside should be limited.
Sector-wise, we prefer Al hardware, mainland banks, and Hong
Kong property developers with exposure to mid-to-high-end
shopping malls.

Bonds: lower volatility, steady income

Core allocation focuses on short-to-medium duration |1G and EM
bonds, complemented by floating-rate securitised credit. The
focuses are yield carry and stable income. Long-duration bonds
are prone to volatility amid US inflation risks, fiscal concerns and
rates movement. Globally, the gradually rise in 30-year
government bond yields in Germany and Japan—from near zero
to around 4% —highlights a material repricing of long-end rate
structures in developed markets. We therefore prefer short-to-
medium duration |G bonds, using spread strategies to enhance
carry while managing default risk and sector concentration.
Floating-rate securitised credit, priced off “base rate + spread”,
remains attractive, and would help to lift income and further
reduce sensitivity to rates volatility.
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Developed markets 30-yr bond yield trended up for 5 years
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Source: Bloomberg, as of 28 Jun 2026

FX, commodities, and alternatives: further strengthening
portfolio resilience

The US dollar remains an effective hedge in tail-risk scenarios,
but may not warrant chasing higher in the base case. We treat
USD exposure as a risk-management tool, raising hedge ratios
when stress events emerge.

In commodities, we maintain a “buy on dips” stance on gold as a
mid to long term hedge against uncertainty linked to US fiscal
problems. For energy exposure, we prefer energy and new-
energy equities and their related supply chains. For industrial
metals, we see copper demand under structural support from
electrification, grid investment, and Al infrastructure build-out.

With equity—bond correlations elevated in recent years,
alternatives are no longer just an “enhancer” but an important
stabiliser for portfolios. Adding real assets linked to data centres,
power infrastructure, and supply-chain rebuilding—alongside
commodities and raw materials can further diversify risk and
improve the portfolio resilience.
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Equities

arket Views

Markets Analysis’ Change” Comments

= Progress in US-Iran peace talk is
expected to lower oil prices, inflation
and rate hike expectations, all
UsS [ 1 / tailwinds for US equities. Besides Al
focused themes, some traditional
sectors also benefit from improved
macro factors

= As ECB started hiking rates, market
remains cautious over European
/ equity. If tensions in Middle East
ease significantly, economic growth
should speed up benefiting the
traditional sectors of European equity

Europe oo

= Robust Al capital expenditure
continues to boost North Asian equity
markets with related exposures. As
Asia o00 / geopolitical risks ease, oil prices and
inflation retreats, Asian central banks
could strengthen their economies
and equity markets through stimulus

» Elections across Latin America could

Latin induce policy uncertainty and
America oo / volatility. If USD softens amid
& EMEA lowered inflation, supportive for

commodity prices and EM equities

= HK equities would be volatile with the
rising expectations of Fed rate hike.
Mainland oo / But the rapid commercialization of
& HK mainland’s Al models is expected to
accelerate the economy’s shift
towards a new high-tech trajectory
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4 Positive - Expect that the particular asset class potentially may perform well
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& o
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Fixed Income

Market Views

Markets Analysis’ Change” Comments
= Qil prices have retreated, easing
DM market concerns about long-term
Sovereign eoe / inflation. However, sovereign bonds
Debt may be more prone to volatility amid

rate uncertainty and fiscal concern
= EU & US IG corporate bonds have

EU & been driven by movements in US
USIG o0 / Treasury yields. Credit spreads have
Corp narrowed to historically low levels,

supporting bond price performance

= As geopolitical risks have eased,
Asia Asian bonds have become more

IG Corp eee / stable, despite some Asian countries
have raised rates to curb inflation
= Benefiting from resilient corporate
EU & US earnings, sector spreads remain
High Yield o0 / relatively tight. Continuing to monitor

oil prices and inflation data, which
could lift risk premia

= Asia high yield bonds were affected
by China property adjustment, oil
Asia oo / volatility and external uncertainty.
High Yield Spreads stayed broadly stable; focus
remains on fundamentally stronger
issuers

= Emerging market bonds this quarter
were driven by risk events.
EM Debt eee / Supported by solid fundamentals,
carry should keep attracting global
allocations as geopolitical risks ease
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Investment Hot Topic 1

@3 EX Outloolk:
Divergent Trends

Across Currenci

5302

#FX Markets #Commodity Markets

= Rate-hike expectations are supporting the dollar. Interest-rate
futures suggest the market sees a high chance of one Fed hike
this year

= The euro is pressured by diverging US vs Europe monetary
policy. A short-term rebound is possible, but a sustained uptrend
still looks unlikely. Key support sits near the USD
1.10 psychological level

= The renminbi is underpinned by strong Mainland exports.
Limited energy impact from Middle East tensions and potential
order diversion may also help. CNH may retest HKD 1.16

= Sterling remains sensitive to UK political uncertainty. Near-
term volatility is expected, with a range around HKD 10.2-10.6

= Fed policy and oil prices remain key drivers of gold. Gold may
stay pressured in the near term, but if the Fed only hikes modestly
and negatives are fully priced in, it could base and rebound. Key
support level: USD 3,600

3Q 2026 INVESTMENT OUTLOOK
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Rate-hike expectations support the US dollar

Market expectations for a more hawkish Federal Reserve have
continued to build in recent weeks. The dot plot released at the Fed’s
June policy meeting showed that nearly half of officials still see
scope for a rate hike this year, to help ensure inflation returns to the
official 2% target. The latest US inflation and GDP figures have
further reinforced the view that interest rates will stay higher for
longer. The PCE measure—one of the Fed’s most important policy
reference indicators—rose 4.1% year-on-year in May, the highest
since April 2023. Over the same period, the core PCE price

index also increased 3.4% year-on-year, remaining clearly above the
Fed’s long-run 2% inflation objective. These data support the Fed’s
recent hawkish assessment: current interest rates may still be
insufficient to bring inflation steadily back to 2%, meaning monetary
policy may need to remain restrictive for longer.

Meanwhile, the final reading of US Q1 GDP was revised up to an
annualised 2.1%, notably above the initial 1.6% estimate and also
higher than broad market expectations. Although the upward revision
was mainly driven by a downward adjustment to import data, it still
suggests the US economy has been more resilient than expected
under high interest rates. The labour market has also not shown a
clear loosening, providing fundamental support for the Fed to
maintain a hawkish stance. Interest-rate futures indicate the market
sees a high likelihood of one Fed rate hike this year. If these
expectations persist, they should help support the US dollar’s
performance in the third quarter.

The euro is weighed down by US—EU policy divergence

Market expectations for the two major central banks have clearly
shifted into an “easing vs tightening” pattern. On one hand, markets
have largely priced in that the ECB’s current hiking cycle is nearing
its end, and some are even discussing the possibility of rate cuts
next year. On the other hand, the Fed is expected to keep rates at
current elevated levels in the near term, with the possibility of
another hike still on the table this year. As interest-rate differential
expectations continue to widen between the two economies, capital
has been moving out of the euro and into US dollar assets.




18 % 4R 43

HANG SENG BANK

In the short term, this is still likely to weigh on the euro. Over the
medium term, however, the direction will depend on two key factors.
First, developments in the Middle East and the path of oil prices. At
present, the US and Iran have only reached a temporary ceasefire,
while core issues—such as the nuclear programme and sanctions
relief—remain unresolved. Uncertainty remains once the 60-day
window passes. If subsequent negotiations break down and shipping
through the Strait of Hormuz is disrupted again, oil prices could
rebound quickly, and the ECB could shift back to a more hawkish
stance at any time. Second, upcoming eurozone inflation and wage
data. If wage growth re-accelerates and core inflation rises, market
expectations for further ECB rate hikes could strengthen again,
potentially supporting a euro rebound. In addition, so far only
President Lagarde has signaled a dovish tilt; it will be important to
watch whether central bank heads from key member states such as
Germany and France follow with similar messaging.

From a technical perspective, an important support level for
EUR/USD sits at the 1.10 psychological threshold (around HKD
8.60). On the upside, the 50-dma near 1.16 (around HKD 9.10) is a
key resistance level. The RSl is already in oversold territory,
suggesting room for a short-term corrective bounce, but the euro is
still expected to lack the foundations for a trend-driven rally.

EUR/USD key support is at 1.10
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Source: Refinitiv, data as of 26 Jun 2026
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Strong Mainland exports are lifting the renminbi

The renminbi has been on a sustained strengthening trend since
May last year, supported by solid fundamentals. The key driver has
been strong overseas demand for the “new three” export
categories—new energy vehicles, power batteries, and photovoltaic
products—alongside rising shipments of high-tech products such
as Al servers and industrial robots. This has helped keep overall
exports growing at a strong pace, widened the trade surplus, and
brought substantial foreign-currency inflows into the Mainland,
providing a firm underpinning for the RMB.

With global geopolitical risks recurring, Middle East tensions have at
times pushed up international energy prices. However, the
Mainland’s energy mix has shown distinctive resilience: domestic
green energy supply accounts for close to 20%, meaning the
economic impact of higher oil prices is materially lower than in most
countries. In contrast, manufacturers across parts of Europe and
South-East Asia have been weighed down by higher energy costs,
which has lifted production costs and constrained capacity utilisation.
This has contributed to a continued shift of overseas orders towards
China, further supporting export volumes and expanding the current-
account surplus.

From a technical perspective, while a stronger US dollar may create
intermittent pressure on the RMB, the downside for offshore RMB is
expected to be limited. Looking ahead, it may retest the HKD

1.16 level (around 6.75 per USD). If export growth remains robust,
there may also be scope to challenge—and potentially test—the
congestion area seen around June 2022, within HKD 1.16-1.18.
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The downside for CNH/HKD is expected to be limited
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Source: Refinitiv, data as of 26 Jun 2026

UK political uncertainty is driving sterling

Sterling is expected to be more volatile in the third quarter, mainly
due to uncertainty around the policy direction of the UK'’s next Prime
Minister. Prime Minister Keir Starmer announced his resignation in
late June, but will remain in office until a new party leader is chosen.
Nominations for the leadership contest are expected to open on 9
July, and by the time Parliament returns in September, Labour is
expected to have selected a new leader. The UK is set to see

its seventh leader in a decade. Andy Burnham, who recently won
the Makefield by-election, is widely viewed as the leading contender.
Markets are most focused on the new leader’s fiscal policy

stance and approach to Europe. At present, investors see Burnham
as relatively pragmatic and responsive to political sentiment,
prioritising public support. During the Brexit referendum, he backed
remaining in the EU, but he did not campaign on that issue in the
Makefield by-election, where the constituency had strongly
supported Brexit. After Burnham returned to the House of Commons,
UK gilt yields briefly surged and sterling fell to near its late-March
multi-year low. This was largely driven by concerns that he may

3Q 2026 INVESTMENT OUTLOOK
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favour more expansionary fiscal spending—his key adviser has
publicly called for looser fiscal rules. There has also been
speculation that Burnham may not retain the current

Chancellor, Rachel Reeves. As a result, the new government’s fiscal
direction and the choice of Chancellor have become the market’s
biggest uncertainties.

That said, after the UK’s September 2022 “mini-budget” episode, it is
unlikely any Prime Minister will want to test market tolerance for
large-scale, unfunded fiscal expansion. Burnham may therefore seek
to reassure investors by committing to the existing fiscal framework
and strict budget discipline. This could allow sterling to stage a
corrective rebound. However, until the political outlook becomes
clearer, sterling is still expected to remain volatile in the near term,
with a likely range of USD 1.30-1.35 (around HKD 10.2-10.6).

GBP is expected to trading around USD 1.30-1.35

1.38

1.36

1.34

1.32

1.30

2026 Apr Jul

Source: Refinitiv, data as of 26 Jun 2026

Fed policy and oil prices are the key drivers of gold

Gold has pulled back from its early-year highs and is now trading in a
choppy but slightly weaker range. One of the core factors weighing

on prices is the market’s shift towards expecting the Federal Reserve
to resume rate hikes this year. When rate expectations rise, US long-

3Q 2026 INVESTMENT OUTLOOK
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term Treasury yields and the US dollar tend to strengthen, increasing
the opportunity cost of holding gold. As funds rotate out of gold and
into US dollar assets, gold prices come under pressure.

As long as US inflation data do not show a clear downtrend—and the
Fed’s messaging does not turn more dovish—rate-hike expectations
are likely to keep unsettling markets. In the near term, downside
pressure on gold is therefore expected to persist. The direction of
international oil prices, and the extent to which energy supply
conditions normalise, will be critical to whether gold can regain
momentum. If energy costs fall quickly, central banks’ appetite to buy
gold could revive. With rate-hike expectations cooling, capital may
rotate out of US dollar assets, supporting a more durable rebound in
gold.

From a medium- to long-term perspective, structural factors still
underpin gold’s long-term value proposition: continued central-bank
accumulation, expanding US fiscal debt, and evolving geopolitical
dynamics. These drivers are unlikely to change because of short-
term volatility. The market generally expects any Fed hike to be
modest and restrained—more a fine-tuning move than the start of a
new aggressive hiking cycle. Much of the current rate-hike
expectation is already reflected in gold prices. Once negative factors
are fully digested, gold may be positioned to form a base and
rebound.

Technically, the 200-day moving average around USD 4,400/o0z has
shifted from support to resistance. If gold can regain and hold above
this level, the next major resistance is near USD 4,600/0z. Key
support is at USD 3,600/0z.
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Investment Hot Topic 2

Flow Al [s
Changing Family Life

#Asset Allocation

= Al is increasingly embedded in family life, reshaping daily
routines, household management, and interpersonal interaction

= Al can consolidate financial information, and offer savings
and investment guidance, but families must still decide prudently
based on their own unique needs and risk tolerance

= Al is reshaping traditional jobs and may increase income
uncertainty for some families, while also creating new roles that
heighten the need for skills upgrading

= While Al enhances convenience, it also brings risks,
including data breaches, misinformation, and tech-enabled
fraud. Families should use it openly but cautiously, while
strengthening risk management and digital security awareness so
it can genuinely improve living standards and future planning

3Q 2026 INVESTMENT OUTLOOK
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Al Is Fully Penetrating Everyday Family Life

In recent years, Al has rapidly entered daily life and is increasingly
shaping family routines. From travel, entertainment, and learning to
health management and consumption, it is changing how
households operate. Smartphones provide traffic, weather, and
schedule alerts; smart home systems adjust lighting and
temperature; and e-commerce platforms recommend products based
on past purchases. For parents, Al helps manage information, time,
and children’s learning. For older people, health-monitoring devices
and remote care improve daily support. Beyond efficiency, Al is
reshaping the rhythm of family life.

Al Improves Household Financial Management

Al is playing a growing role in household financial management. In
the past, families often managed savings, insurance, investments,
and daily spending separately, relying largely on experience. Today,
digital tools can integrate this information and provide a fuller view of
household finances. Some platforms analyse spending patterns, flag
budget overruns, and suggest savings strategies linked to goals such
as home purchases, education, or retirement. In investing, Al can
organise market data, track asset performance, and assess risk,
offering more reference points for asset allocation. Still, Al is only a
tool and cannot replace human judgement. In volatile markets and
shifting rate environments, families must make major financial
decisions prudently, based on their own unique needs and risk
tolerance.

Job Transformation Drives Skills Upgrading

Al is reshaping household income and employment prospects. As
automation spreads, some repetitive jobs face transformation or
replacement, increasing income uncertainty for families reliant on
fixed earnings. At the same time, Al is creating demand in areas
such as data analytics, digital operations, technology risk, and

3Q 2026 INVESTMENT OUTLOOK
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cybersecurity. For families, the challenge is not only preserving
current income, but also upgrading the skills of key earners and the
next generation to meet a changing labour market. Continuous
learning in digital and cross-disciplinary skills will be vital to future
financial stability.

Al Brings Ethical and Risk Challenges

While Al offers convenience, it also raises ethical and risk concerns.
One key issue is data protection, as smart devices and apps
increasingly collect spending, health, and location data, creating
leakage risks if safeguards are weak. Another is accuracy: Al-
generated content may be incomplete or misleading, and
overreliance in areas such as finance, healthcare, or education may
distort judgement. Al may also be exploited for fraud through forged
voices, images, or messages, increasing scam risks for families. For
parents, attention should extend beyond technology itself to
children’s values and information literacy, to prevent new problems
arising from convenience.

3Q 2026 INVESTMENT OUTLOOK
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Market Performance Review

12-month
Performance

3-month
Performance

23.5% BBG AC Asia Large & Mid Cap Index 39.2%
12.8% CSI 300 Index 26.8%
12.7% S&P 500 Index 20.8%
9.8% STOXX Europe 600 Index 19.2%
-3.6% BBG EM LatAm Large & Mid Cap Index 33.5%
-6.9% Hang Seng Index -5.7%
- 4.0% Bloomberg Asia USD HY Bond Index - 9.51%
- 3.3% Bloomberg Global High Yield Index . 7.56%
Bloomberg Asia USD IG Bond Index . 491%
Bloomberg Global Aggregate Index | 1.24%
B 1.5% Dollar Index | 3.8%
M 1.2% CNH/USD ] 5.5%
AUD/USD 1 6.1%
-0.3% GBP/USD -3.5%
-1.6% EUR/USD -2.5%
-1.7% NzZD/UsSD -6.5%
-1.9% JPY/USD -10.2%
-2.0% CAD/USD -3.3% |
Copper Future Bl 23.5%
-6.0% Iron Ore Future l 6.0%
-13.7% Gold Il 20.8%
-29.1% WTI Crude Oil Future W 10.8%

Source: Bloomberg, last updated on 25 June 2026
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Disclaimer HSIS Address: Hang Seng Headquarter, 83 Des Voeux Road Central, HK

This material has been produced and issued by Hang Seng Investment Services Limited (“HSIS”) for general
reference and information purposes only. This material does not constitute, nor is it intended to be, nor should it
be construed as any investment or other professional advice, offer, solicitation or recommendation to deal in any
of the securities or investments mentioned herein. Re-distribution or adaptation in whole or in part of this material
by any means or in whatever form is strictly prohibited. This material is not intended for distribution to, or use by,
any person or entity in any jurisdiction or country/region where such distribution would be contrary to law or
regulation.

The information contained in this material is based on sources which HSIS believes to be reliable but has not
independently verified. Any projections and opinions expressed herein are expressed solely as general market
commentary and do not constitute investment research, investment or other professional advice or guaranteed
return. They represent the views of HSIS or the investment advisor(s) who wrote this material at the date of
issuance and are subject to change without notice. No guarantee, representation, warranty or undertaking,
express or implied, is made as to the fairness, accuracy, timeliness, completeness or correctness of any
information, projections and/or opinions contained in this material and the basis upon which any such projections
and/or opinions have been made, HSIS and the relevant information providers accept no liability or responsibility
in relation to the use of any such information, projections and/or opinions whatsoever contained in this material.
Investors should make their own assessment of the relevance, accuracy and adequacy of the information,
projections and/or opinions contained in this material and make such independent investigations as they may
consider necessary or appropriate for the purpose of such assessment.

The securities or investments referred to in this material may not be suitable for all investors. No consideration
has been given to any particular investment objectives or experience, financial situation or other needs of any
recipient. Accordingly, no representation is made with regard to the appropriateness of any of the securities
and/or investments referred to herein for any particular person’s circumstances. Investors should make
investment decisions in light of their own investment objectives, financial position and particular needs and where
necessary consult their own professional advisers before making any investment. This material is not intended to
provide any investment or other professional advice.

Investment involves risks. Investors should note that value of securities and investments can go down as well as
up and past performance is not necessarily indicative of future performance. Foreign investments carry additional
risks not generally associated with investments in the domestic market, including but not limited to adverse
changes in currency rate, foreign laws and regulations. This material does not and is not intended to identify any
or all of the risks that may be involved in the securities or investments referred to herein. Investors should read
and fully understand all the offering documents relating to such securities or investments and all the risk
disclosure statements and risk warnings therein before making any investment decisions.

Important Information on ESG and sustainable investing

In broad terms “ESG and sustainable investing” includes investment approaches or investments which consider
environmental, social, governance and/or other sustainability factors to varying degrees. Certain investments
which are classified as ESG or sustainable investing as mentioned in this material may be in the process of
changing to deliver sustainability outcomes.

There is no guarantee that ESG and sustainable investing will produce returns similar to those which do not
consider the ESG and/or other sustainability factors. ESG and sustainable investing may diverge from traditional
market benchmarks. In addition, there is no standardised definition of, or measurement criteria for, ESG and
sustainable investing or the impact of ESG and sustainable investing. ESG and sustainable investing and related
impact measurement criteria are highly subjective and may vary significantly across and within sectors.

HSIS does not market or classify investments as green and/or sustainable. For investments which are classified
as ESG or sustainable investing as mentioned in this material, it may be based on ESG measurement criteria
devised and reported by HSIS’ affiliated companies, third party providers or issuers (as the case may be). HSIS
does not conduct its own specific due diligence in relation to such measurement criteria. There is no guarantee
that: (a) the nature of the ESG / sustainability impact or measurement criteria of the investments would be aligned
with any particular investor's sustainability goals; or (b) the stated level or target level (if any) of ESG /
sustainability impact of the investments will be achieved.

ESG and sustainable investing is an evolving area and new regulations are being developed which may affect
how investments are categorised or labelled. Investments which are considered to fulfil sustainable criteria as of a
particular date (if specified) or the issuance date of this material (as the case may be) may not continue to meet
such criteria at some point in the future.

© Copyright. Hang Seng Investment Services Limited. ALL RIGHTS RESERVED.

No part of this material may be reproduced, stored in a retrieval system, or transmitted, in any form or by any
means, electronic, mechanical, photocopying, recording or otherwise, without the prior written permission of Hang
Seng Investment Services Limited.
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Disclosures

HSIS is a subsidiary of Hang Seng Bank Limited (the “Bank”) which is part of the HSBC Group. Except as
otherwise disclosed, HSIS has no interest in the securities of the companies mentioned in this material (if any) or
member companies within the same group of such companies as at the date of issuance of this material.

The investment advisor(s) who prepared this material certifies(y) that the views expressed herein accurately
reflect the investment advisor’s(s’) personal views about the company(ies) or investments mentioned therein and
that no part of the investment advisor’s(s’) compensation, including his/her household, was, is or will be directly or
indirectly related to the specific views contained in this material.

HSIS has in place procedures to identify and manage any potential conflicts of interest that arise in connection
with the advisory operations of the Bank. HSIS’ investment advisors and its staff who are involved in the
preparation and dissemination of advisory studies operate and have a management reporting line independent of
the Bank's Global Markets, HSBC Global Markets and HSBC Global Research businesses.

Chinese wall procedures are in place between the advisory business operations and other banking operations of
the Bank to ensure that any confidential and price sensitive information is handled in an appropriate manner.
HSIS’ affiliated companies may do and/or seek to do business with companies mentioned in this material (if any).
As a result, investors should be aware that regarding such companies, there may be a conflict of interest that
could affect the objectivity of this material.

At the date of issuance of this material: Companies within the HSBC Group and/or their officers, directors and
employees may have positions in and may trade for their own account in all or any of the securities / investments
mentioned in this material (if any). Companies within the HSBC Group may from time to time sell to and buy from
their customers the securities / investments, both equity and debt (including derivatives), of companies mentioned
in this material (if any) on a principal or agency basis, may have provided investment services (whether
investment banking or non-investment banking related), may have underwritten, and/or may act as a market
maker or liquidity provider in relation to these securities / investments. Companies within the HSBC Group may
own a significant interest in the debt securities of the companies mentioned in this material (if any).

Companies within the HSBC Group may receive monetary and/or non-monetary benefits in certain
circumstances, including in connection with the origination, distribution, trading and/or dealing of investment
products and/or provision of services to investment products, provision of services (investment related or
otherwise) or the referral of services to customers. These products or services may be issued or provided by, the
Bank, other companies within the HSBC Group and/or by third parties. The benefits which may be received are
determined based on pre-defined set(s) of criteria and variables often specific to the particular investment
products or services concerned. Investors should refer to the relevant disclosures on monetary and non-monetary
benefits which the relevant intermediary is required to make prior to or at the point of entering into the relevant
transaction(s) in investment products.

Investment advisor(s) of HSIS is(are) paid in part by reference to the profitability of the Bank which includes
brokerage commission revenues, fee income and/or any other monetary benefits. HSIS, the Bank and other
companies within the HSBC Group may receive non-monetary benefits from other parties (which may include
product issuers, companies within the HSBC Group and/or third parties), or have close links or other legal or
economic relationships with issuers of investment products that the Bank and/or other companies within the
HSBC Group distribute. The non-monetary benefits may include, but are not limited to, providing market
seminars, data or analysis services related to relevant investment products or services, customers’ sales support
and staff’s sales support etc.
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