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Goal Planner Model Assumption

How is my goal calculated?

@

Life Protection
Target amount

(Monthly income to maintain for your
family living x 12 months) x (Number of
years of such income) adjusted by
expected annual return rate (based on the
lowest risk tolerance level) and inflation
rate + Outstanding Debt Amount +
Additional costs that you want to reserve
for your family

Expected achievement

Current Life Insurance Coverage + Other life
insurance coverage + Amount of Reserve

The results shown in the tool are estimates of what
the family's position may be if death were to occur
today. The tool calculates what the family will
need in the event of death based on information
input by the client regarding mortgages and debts
which are desired to be paid off, current monthly
income and the length of time thisincome is to be
provided for, as well as any additional lump sum of
money needed for other purposes.

Itis assumed that any value entered for monthly
income increases each year in line with inflation
and is discounted by growth rate. A pre-defined
inflation rate and a pre-defined secured growth
rate per year are assumed. The rates are subject to
adjustment from time to time. To calculate what
the family will have in the event of death of the
customer, the tool uses the values provided by the
client for current savings and investments and life
insurance. The illustration is presented on a gross
basis and does not include the impact of fees and
charges that may apply to a product(s) discussed
with you or selected by you.
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@

Critical Illlness
Target amount Expected achievement

(Monthly Family Income Replacementx 12  Current Critical Illness Coverage
months x Number of Years of income)

adjusted by expected annual return rate

(based on the lowest risk tolerance level)

and inflation rate + Assumed Medical Cost

0

Retirement
Target amount Expected achievement
[(Life expectancy - Target Retirement Age) x e Existing reserves/assets* for retirement adjusted
(Monthly Expenses After Retirement x 12 by expected annual return rate (based on our
months)] adjusted by expected annual assumption#)
return rate (based on risk tolerance level or e Retirement target gap is not applicable for retirees

your actual asset allocation in the linked
integrated account) and inflation rate

&

Education
Target amount Expected achievement
(Estimated annual costs of university / Existing reserves/assets* for children's education adjusted
college for selected country/territory x by expected annual return rate (based on our assumption#)

Number of years to study) adjusted by
expected annual return rate (based on risk
tolerance level or your actual asset
allocation in the linked integrated account)
and inflation rate
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D Managing Wealth / Other Custom Goal(s)
Target amount Expected achievement

Targeted saving adjusted by inflation rate Existing reserves/assets* adjusted by expected annual
return rate (based on our assumption#)

Er)

Legacy

Target amount Expected achievement

Targeted saving adjusted by inflation rate Existing reserves/assets* adjusted by expected annual
return rate (based on our assumption#)
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*Existing reserves/assets’ calculation:

If there is no linked integrated account with the goal, the reserved amount declared in the Financial
Health Check (‘FHC') would be used and not refreshed automatically by system.

If there is linked integrated account for the goal achievement tracking purpose, the total asset
value of the linked integrated account (HKD equivalent) (not including insurance policy(ies), if any)
would be displayed. For joint account, all total asset value of the integrated account would be
counted (except for the abovementioned insurance policy(ies)). The system would automatically
refresh this amount according to the latest account asset value under the account. However, any
overdraft amounts will not be counted in the projection calculation.

#Expected annual return rate based on our assumption:

If there is no linked integrated account with the goal, the expected annual return rate is based on
risk tolerance level.

If there is linked integrated account with the goal, the expected annual return rate will vary by asset
class. We calculate the portfolio‘s expected annual return rate by considering your actual asset
allocation, the historical return of each respective asset class, their volatility, and the correlation
coefficients between the different asset classes. Please note that the wealth projection in this tool
does notinclude any overdraft amounts, and the information provided is for reference only. You are
advised to carefully consider your overall financial position and any related liabilities to support a
more comprehensive financial plan.
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What does my goal status mean?

Goal status

Well Prepared

Keep Going

Needs More
Attention

Target Date
Passed

Achievability

100% or above

70% to 99%

Below 70%

Not applicable

What does it mean? (based on shortfall analysis
assumption and calculation)

The projected future value will be greater than or
equal to the target amount

The projected future value is expected to reach 70%-
99% of the target amount

The projected future value is expected to reach less
than 70% of the target amount

Your goal’s target date has passed. Please review the
achievement status and consider adjusting your plan
to make sure itis in line with your financial needs
(e.g. target amount, required tenor to fulfill the goal),
or plan for your other goal(s).
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Rates for simulation

Item Value

Goals set or
Goals set or

. update in
t 1202
update in Q1 2025 02-04 2025
Inflation rate
2.16% 2.10%
6

Points to note

The assumed inflation rate for goal
target projection is set when the goal
is established and remains fixed. It
will only be updated if the goal
information is edited and saved, at
which point the latest inflation rate
will be applied.
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