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HANG SENG BANK

INVESTMENT FINANCING SERVICE TERMS AND CONDITIONS

IMPORTANT PLEASE NOTE:

Before you use the Investment Financing Service, please read carefully these Terms and
Conditions. We draw your particular attention to the Risk Disclosure Statement signed by you
at the time of application for the Service.

1. Definitions and Interpretation
Appendix 1 sets out:
(@) the definitions of the terms and expressions used in these Terms and Conditions; and
(b)  the rules of interpretation of these Terms and Conditions.
2. Applicability and Scope of these Terms and Conditions
2.01 The Service includes the Investment Financing Trading Account and the Investment Financing
Settlement Account. The following documents together form the integral part of the agreement
between the Customer and the Bank that governs the availability and use of the Service and the
rights and obligations of the Customer and the Bank respectively in connection with the Service:
(@) these Terms and Conditions in effect from time to time;
(b) the Investment Financing Service Risk Disclosure Statement;
(c) the parts of the Application Form about the terms of the Facility and the declarations of
the Customer;
(d) the Instructions for subscribing Eligible Securities; and
(e) the Bank's Account Rules and Terms and Conditions for Securities Account respectively in
effect from time to time to the extent the provisions are applicable to the Service or the
handling of securities and transactions under the Service. Where there is any inconsistency
between the provisions of these Terms and Conditions and the provisions of the Bank's
Account Rules or Terms and Conditions for Securities Account, the provisions of these
Terms and Conditions shall prevail.
2.02 By signing and submitting the Application Form, the Customer is taken to have agreed to the
terms of the documents set out in Clause 2.01 and shall be bound by them.
3. Investment Financing Service
3.01 The Service and the Facility
(@) The Bank may (but is not obliged to) provide or continue to provide the Service or the
Facility or make any advance under the Facility.
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(b) The Service may include:

(i) the Facility;

(ii)  services relating to the subscription of Eligible Securities by the Customer using the
Facility, the holding, redemption or disposal of the Customer's Eligible Securities,
and related matters; and

(iii)  any other services agreed by the Bank from time to time.

(c) The Bank has sole discretion in setting and revising the eligibility criteria and details of the
Service and the Facility from time to time.

3.02 Use of the Facility

The Facility is intended for investing in Eligible Securities only. The Customer shall be solely

responsible for using the Facility for investing in Eligible Securities and not for any

other purpose. The Bank is under no duty to monitor or verify whether the Customer has used
the Facility in accordance with this clause.
3.03 Availability and review of the Facility

(@) The Facility is subject to the Bank's annual review. The Bank may, but is not obliged to,
renew the Facility. The Customer may continue to use the Facility unless the Bank notifies
the Customer that the Facility is not renewed.

(b)  The Customer shall no longer be allowed to use the Facility to subscribe for securities when
the Customer reaches the age of 65, or the Customer’s risk tolerance level drops below
level 4 (or such other level as the Bank may consider appropriate from time to time), or
the Customer becomes a vulnerable customer as defined by the Bank, and the Bank may
not notify the Customer of the occurrence of such events. The Customer may continue to
use the Service to perform redemptions of the Eligible Securities held in the Investment
Financing Trading Account and maintain the Facility until the Bank demands repayment.

3.04 Customary overriding right to demand payment

Notwithstanding any other provision of these Terms and Conditions, the Facility is subject to the

customary overriding right of the Bank to:

(@) review the Facility at any time (if applicable, prior to any regular review) and demand
immediate payment of all amounts in full (whether principal, interest or otherwise) due or
owing from the Customer to the Bank under the Facility or these Terms and Conditions;
and

(b) increase, reduce, modify, terminate and/or cancel the Facility in whole or in part at any
time with immediate effect by giving notice to the Customer.

3.05 Investment Financing Trading Account and Investment Financing Settlement Account

(a) The Customer shall maintain the Investment Financing Trading Account and the
Investment Financing Settlement Account in order to use the Service and the
Facility.

(b) The Investment Financing Trading Account and the Investment Financing
Settlement Account shall be used for the exclusive purpose of the Service. All
Eligible Securities subscribed by or on behalf of the Customer and all additions,
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(c)

(d)

(e)

accruals, allotments, dividends, interests, income, payments and distributions
(if any) arising from or attributable to such Eligible Securities shall be held in
the Investment Financing Trading Account and the Investment Financing
Settlement Account and handled in accordance with these Terms and Conditions.

The Investment Financing Settlement Account does not provide certain functions or
arrangements which are offered by a current account, including cheques, direct debit
arrangements, autopay or other standing instructions.

The Customer irrevocably authorises and instructs the Bank:

(i)  todebit the Investment Financing Settlement Account with the Investment Amounts,
the Subscription Expenses, all advances made by the Bank to the Customer under
the Facility, and all other amounts payable by the Customer to the Bank in
connection with the Service (including interest accruing on the Facility, commissions,
brokerages, fees, charges and expenses of any nature); and

(i)  to credit the Investment Financing Settlement Account with all amounts payable to
the Customer or to which the Customer is entitled from time to time, including any
proceeds from the redemption or disposal of any Eligible Securities by the Customer,
and any additions, accruals, allotments, dividends, interests, income, payments and
distributions arising from or attributable to the Eligible Securities held in the
Investment Financing Trading Account.

For the avoidance of doubt, only cleared funds deposited into and available in the
Investment Financing Settlement Account shall be taken into account in determining the
Available Balance or whether a Margin Call has been satisfied.

3.06 Various limits, ratios, standards and thresholds relating to the Facility

(@)

(b)

(c)

For the purposes of granting, maintaining and using the Facility, the Bank has sole
discretion in setting and varying, without prior notice to the Customer, the applicable limits,
ratios, standards and thresholds, and any methodology or formula for calculating or
determining them from time to time having regard to the prevailing market conditions and
other factors and circumstances as the Bank considers appropriate.

The relevant limits, ratios, standards and thresholds include the Ceiling Limit, the Available
Limit, the Loan Ratio, the Applicable Margin Call Ratio, the Margin Call Threshold and the
Force Liquidation Threshold. These limits, ratios, standards and thresholds affect the
availability and use of the Facility. In particular, a variation of the Loan Ratio may:

(i)  vary the Available Limit, and a reduction of the Available Limit may affect the PMR
and/or Effective Loan Ratio and trigger the enforcement of the Bank's security
interest and other rights under these Terms and Conditions; and/or

(i)  cause the Loan Amount to exceed the Available Limit.
The Customer is solely responsible for checking with the Bank from time to time

the relevant limits, ratios, standards and thresholds that are applicable to the
Customer.

3.07 Using the Facility to subscribe for Eligible Securities
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(@

(b)

(©)

(d)

(e)

)
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The Customer's use of the Facility to subscribe for Eligible Securities shall be subject to the
following conditions:

(i)  The account balance in credit position of the Investment Financing Settlement
Account must be used up in full before drawing on the Facility.

(i)  Subject to (i) above, the Available Limit.

In addition to the Bank's general right whether or not to make an advance under the Facility,
the Bank has the right to refuse any instruction of the Customer to use the Facility or to
refuse to provide the Service in any one or more of the following cases:

Q)] if the transaction involves Ineligible Securities; or

(i) if there is insufficient Available Balance and/or Available Limit to pay for the
Investment Amount of the relevant Eligible Securities and the Subscription Expenses;
or

(ii) if the Bank considers it appropriate to refuse having regard to any Applicable
Regulations or any other factors or circumstances, even if neither (i) nor (ii) above
applies.

The Bank has the right to prescribe the form and means by which the Customer shall give
instructions in relation to the Service and to prescribe any applicable minimum and/or
maximum amounts or quantities which may be dealt with in an instruction. The Bank has
the right not to act on any instruction given by the Customer that does not meet the Bank's
prescriptions.

The Bank will inform the Customer as soon as reasonably practicable after receiving an
Instruction if the securities specified in the Instruction are Ineligible Securities, in which
case the Bank has the right to refuse to make an advance under the Facility in relation to
such subscription. Where the securities specified in an Instruction are Eligible Securities,
the Bank will inform the Customer of the Loan Ratio as soon as reasonably practicable after
receiving the Instruction. The Bank has the right not to act on an Instruction if at the time
of executing the Instruction:

(i)  the Loan Amount exceeds the Available Limit; and/or

(i)  the Available Balance is less than the amount calculated in accordance with the
following formula:

Investment Amount x (1 - Loan Ratio) + Subscription Expenses

If the account balance in credit position of the Investment Financing Settlement Account
is insufficient to pay for the Investment Amount and the Subscription Expenses as at the
Settlement Date, the Bank may make an advance under the Facility to the Customer in the
amount of the shortfall provided that such advance will not cause the Loan Amount to
exceed the Available Limit.

The Bank may (but is not obliged to) make an advance to the Customer under the Facility
to enable the Customer to take up any rights, interests or entitlements relating to any
Eligible Securities subscribed by the Customer pursuant to merger, reposition or other
event or arrangement.
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(9)

(h)

The Bank may (but is not obliged to) allow the Customer to re-borrow any part of the Loan
Amount that has been repaid to the Bank if:

(i)  the amount to be re-borrowed does not cause the Loan Amount to exceed the
Available Limit;

(ii)  the Facility has not been cancelled or terminated by the Bank; and

(iii)  the Customer has performed its obligations under these Terms and Conditions.

All Instructions and Transactions are subject to the offering documents, constitutive
documents, information memoranda, prospectuses, product specifications, annual reports

and accounts, and other documents issued by the issuer or offeror of the relevant Eligible
Securities.

3.08 Unauthorized overdraft

The actual Investment Amount will be confirmed only on the Settlement Date. If due to any
reason, an Instruction and the resulting Transaction cause the Loan Amount to exceed the
Available Limit as at the Settlement Date and there is insufficient Available Balance as at the
Settlement Date to cover the difference, effecting such Instruction would result in an unauthorized
overdraft of the Investment Financing Settlement Account. In this case, the Bank may at its
discretion effect or reject such Instruction. If the Bank effects such Instruction:

(a)
(b)

the Customer shall pay unauthorized overdraft fee (if any) and interest; and

at any time when the Loan Amount exceeds the Available Limit, any subsequent deposit(s)
or transfer(s) of cash or funds into the Investment Financing Settlement Account, whether
for subscription of Eligible Securities or any other purpose, shall first be applied to repay
and reduce the Loan Amount until the Loan Amount no longer exceeds the Available Limit.

3.09 Interest and unauthorized overdraft fee and interest

(a)

(b)
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The Customer shall pay interest on the Loan Amount at such interest rate(s)
prescribed by the Bank from time to time. Interest on an advance made by the
Bank under the Facility to the Customer will accrue from the date of the advance
(being the Settlement Date of the relevant subscription of Eligible Securities)
until and up to the date on which the Bank actually receives repayment of all
amounts outstanding in connection with the Facility in full.

Where an Instruction and the resulting Transaction results in an unauthorized
overdraft of the Investment Financing Settlement Account, the Customer shall
pay the following additional fee and interest in such amount or at such rate(s)
prescribed by the Bank from time to time:

(i) an unauthorized overdraft fee (if any); and

(ii) interest on any amount outstanding under the Facility which exceeds the
Available Limit, such interest will accrue from the date on which such
excess was incurred until and up to the date on which the Bank actually
receives repayment of the excess amount (as well after as before
judgment).
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(c)

All interest amounts shall be debited to the Investment Financing Settlement
Account and shall form part of the principal amount due to the Bank under the
Facility and bear interest accordingly.

3.10 Repayment

(a)

(b)

(c)

(d)

The Customer shall repay, on demand of the Bank, the Loan Amount and any
other amount owing by the Customer to the Bank in connection with the Service
in Hong Kong dollar or, if agreed by the Bank, in a different currency. In that case,
the conversion of one currency into another currency shall be calculated at the Exchange
Rate(s).

Where a subscription of Eligible Securities by the Customer is financed by the Facility, any
refund of the subscription amount or fees (in whole or in part) whether received by the
Customer or the Bank (or the Bank's nominee) shall be deposited into the Investment
Financing Settlement Account as soon as reasonably practicable upon receipt.

The proceeds of sale or disposal of any Eligible Securities pursuant to an Instruction shall,
after deducting all fees and reasonable expenses in connection with such sale or disposal
(including redemption fees, brokerages and commissions), be credited into the Investment
Financing Settlement Account.

Subject to the repayment of any unauthorized overdraft amount first, all moneys credited
to the Investment Financing Settlement Account shall be applied by the Bank in or towards
repayment of amounts owing by the Customer to the Bank in the following order:

(i)  all sums other than principal or interest in respect of the Facility;

(i)  outstanding principal and interest under the Facility (whether the same is due and
payable or not); and

(iii)  the Indebtedness or any other amounts owing by the Customer to the Bank in
connection with any other transactions or services.

4., Security to the Bank

4.01 The Security

(a)
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In consideration of the Bank granting or continuing to make available the
Facility to the Customer, the Customer, as beneficial owner charges, pledges
and assigns to the Bank all of the Customer's present and future rights, title and
interest in or to the Investment Financing Trading Account (the "Charged
Account") and all and any investments, securities and assets held in the
Investment Financing Trading Account from time to time (including any further
investments, securities and assets deposited with the Bank pursuant to any
Margin Call or for any other reason), whether registered in the name of the
Customer or any nominee of the Bank or any central clearing system or
depository, together with all rights and benefits attaching or accruing to such
investments, securities and assets (collectively, the "Charged Securities"), as a
continuing security for the punctual payment to the Bank of all amounts due or
owing from the Customer to the Bank in respect of the Facility from time to time
and/or the Indebtedness, and for the performance of all obligations of the
Customer from time to time in relation to the Service.
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(b)

(c)

(d)

(e)

)

(9)

The Customer irrevocably authorizes the Bank to hold the Charged Securities in the name
of the Bank’s nominee and to do and execute any and all acts or things and documents
necessary to transfer, complete and/or vest the title to any of the Charged Securities to
the Bank’s nominee and to perfect the security over the Charged Securities.

All additions, accruals, allotments, dividends, interests, income, payments and distributions
that are received by the Bank or its nominee in respect of the Charged Securities shall be
credited into the Charged Account (where they are received in the form of securities) and
into the Investment Financing Settlement Account (where they are received in the form of
cash or funds). Notwithstanding any instruction of the Customer to withdraw or dispose of
any assets in the Charged Account or the Investment Financing Settlement Account, the
Bank is entitled to reject such instruction and to withhold and apply any assets standing to
the credit of the Charged Account and the Investment Financing Settlement Account in
accordance with these Terms and Conditions.

The security given by the Customer to the Bank over the Charged Securities shall be in
addition to, shall not be affected by and may be enforced by the Bank without prejudice to
any guarantee, indemnity or other collateral security or any other power, right or remedy
at any time held by or available to the Bank in respect of the Facility or the Indebtedness
or the obligations of the Customer under these Terms and Conditions. Such security shall
be a continuing security notwithstanding the death, bankruptcy or incapacity of the
Customer, or any intermediate or partial payment or settlement of account or satisfaction
in whole or in part of all or any amounts outstanding in respect of the Facility or the
Indebtedness. Any restriction on the right of consolidating securities shall not apply to the
security given by the Customer to the Bank over the Charged Securities.

If the Customer creates or purports to create any security (whether fixed or floating) over
all or any of the Charged Securities or if any person levies or attempts to levy any form of
process against all or any of the Charged Securities, the charge created by the security
over the Charged Securities in favour of the Bank, to the extent that it may be a floating
charge, shall automatically and without notice operate as a fixed charge instantly such
event occurs.

The Customer irrevocably appoints the Bank and any person appointed by the Bank
severally to be the Customer's attorney and in the Customer's name and on the Customer's
behalf and as the Customer's act or deed or otherwise, without any reference to or consent
from the Customer, to execute all documents and to do all acts and things as the Bank
may consider appropriate or expedient to enable it to preserve, perfect or exercise its
interests, rights and powers in connection with any security over the Charged Securities.
The Customer undertakes to ratify and confirm all documents, acts and things and all
transactions entered into by the Bank in the exercise of its power under this clause.

The Customer confirms that the above power of attorney is given to secure the
performance of the obligations and liabilities of the Customer under these Terms and
Conditions.

4.02 Enforcement of the security

(a)
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If the Customer has failed to pay any of the Loan Amount or the Indebtedness when due,
or failed to comply with any of the Customer's obligations under these Terms and
Conditions, or is unable or admits to being unable to pay the debts of the Customer as they
become due, or is subject to any proceedings in or analogous to insolvency, bankruptcy or
liquidation, or if legal process is applied for, levied or enforced against the Charged
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(b)

(c)

(d)

Securities or any other assets of the Customer, the Bank shall be entitled to enforce the
security over the Charged Securities and may, without demand, notice, legal process or
any other action with respect to the Customer, retain or apply any cash or funds held in
the Investment Financing Settlement Account and realise, sell or otherwise dispose of all
or some of the Charged Securities in or towards repayment of the Loan Amount or the
Indebtedness at any time and in any way it deems expedient, free from any restrictions
and claims and the Bank shall not be liable for any loss arising out of such retention,
application, realisation, sale or disposal.

A certificate of balance signed by any duly authorized officer of the Bank shall be conclusive
evidence against the Customer of the amount of the Loan Amount or the Indebtedness
owing by the Customer to the Bank at any time.

If any moneys paid to the Bank in respect of any of the Loan Amount or the Indebtedness
are required to be repaid by the Bank by virtue of any law relating to insolvency, bankruptcy
or dissolution or for any other reason, the Bank shall be entitled to enforce the above
security as if such moneys had not been paid to the Bank.

The Bank may, at any time, continue any existing account and open any new account in
the name of the Customer and no subsequent transactions, receipts or payments involving
such new accounts shall affect the liability of the Customer in connection with the Facility.

5. Margin Requirements

5.01 The Customer's duty to comply with margin requirements

(a)

(b)

(©)
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The Customer is solely responsible for monitoring its investments and the use
of the Facility to ensure that at all relevant times:

(i) the Loan Amount does not exceed the Available Limit;

(ii) the Applicable Margin Call Ratio is maintained at a level satisfactory to the
Bank; and

(iii) the margin requirements prescribed by the Bank (including the Margin
Calls) are complied with.

The Customer shall contact the Bank from time to time to check the Loan Ratio,
the Available Limit, and the margin requirements (including the Applicable
Margin Call Ratio, the Margin Call Threshold and the Force Liquidation Threshold)
that are applicable to the Customer from time to time.

The Customer acknowledges and accepts that the Applicable Margin Call Ratio may reach
or exceed the Margin Call Threshold or the Force Liquidation Threshold at any time as a
result of circumstances or events even if the Customer is not aware of such circumstances
or events. These circumstances or events may include fluctuation in the exchange rates of
currencies, changes in the market value of the Charged Securities, any Charged Securities
becoming Ineligible Securities, or the Bank varying the Loan Ratio, the Ceiling Limit or the
Available Limit. The Bank shall not be liable to the Customer for any loss arising from or in
connection with any sale, realisation, redemption, liquidation or disposal of the Charged
Securities due to the Customer's failure to satisfy any margin requirement, unless caused
by the negligence or willful default of the Bank, its officers or employees and only to the
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extent of direct and reasonably foreseeable loss and damage (if any) arising directly and
solely therefrom.

5.02 Margin Call

(a)

(b)

(©)

(d)

(e)

)

(9)
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The Bank will calculate and determine the Security Value on a daily basis by reference to
the information from appropriate sources at the relevant time in the Bank's discretion and
update the status and balance of the Investment Financing Trading Account and the
Investment Financing Settlement Account at such time of a day as the Bank considers
appropriate.

If at any time the Bank determines that the Loan Amount exceeds the Available Limit
and/or the Applicable Margin Call Ratio reaches or exceeds the Margin Call Threshold, the
Bank has the right (but is not obliged) to give the Customer notice of a margin call ("Margin
Call") and to refuse to act on any Instruction to subscribe for Eligible Securities. The
Customer shall satisfy the Margin Call as soon as reasonably practicable (and
no later than the timeline which the Bank may prescribe in the Margin Call
notice) to reduce the Loan Amount to an amount below the Available Limit. The
Customer may satisfy the Margin Call by (i) depositing cash or immediately available funds
into the Investment Financing Settlement Account; (ii) instructing the Bank to sell or
dispose of the necessary quantity of Charged Securities in the Investment Financing
Trading Account; and/or (iii) any other arrangement prescribed or accepted by the Bank
as it considers appropriate in the circumstances.

The Bank will usually make a Margin Call by sending a Margin Call notice to the Customer
by SMS to the mobile phone number registered by the Customer with the Bank for receiving
Margin Calls and related notifications and messages. The Bank may also send a Margin Call
to the Customer by such other means as the Bank considers appropriate in the
circumstances. The Customer shall be deemed to have received a Margin Call sent by the
Bank to the Customer pursuant to this clause.

The Customer acknowledges that the Bank’s records may not reflect the latest transactions
or entries relating to the Investment Financing Trading Account or the Investment
Financing Settlement Account due to the time required for processing the transactions and
updating the records. The Customer agrees that all Margin Calls made by the Bank are
valid, including any Margin Call based on the Bank's records that have not been updated.

Where additional Eligible Securities are deposited into the Investment Financing Trading
Account to satisfy a Margin Call, the Security Value of such Eligible Securities shall be taken
into account upon successful electronic transfer of such Eligible Securities to the Bank or
its nominee.

After a Margin Call is made and until the Margin Call is satisfied by the Customer to the
Bank's satisfaction, the Bank is not required to act on any Instruction and the Bank is
entitled to exercise any of its security, rights, powers and interests under these Terms and
Conditions without notice to the Customer.

For the avoidance of doubt:
(i)  a Margin Call does not constitute a demand on the Customer for repayment of the

Loan Amount or the Indebtedness but the Bank’s reminder to the Customer to take
the necessary actions in order to avoid or minimize the Customer's position being
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(it)

liquidated by the Bank. If the Customer fails to satisfy a Margin Call, the Customer
has to bear the risk of its position being liquidated by the Bank; and

the Bank may send more than one Margin Call to the Customer in one day if
necessary.

5.03 Force liquidation

(@)

(b)

()
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The Bank has the right (but is not obliged) to effect a force liquidation if any one or more
of the following circumstance or event occurs, without giving the Customer any Margin Call
or taking any legal process or other action:

(i)

(if)

(iii)

the Bank determines that the Applicable Margin Call Ratio reaches or exceeds the
Force Liquidation Threshold (notwithstanding that such determination is based on
the Bank’s records that have not been updated to reflect the latest transactions or
entries relating to the Investment Financing Trading Account, the Investment
Financing Settlement Account or the satisfaction of Margin Calls due to the time
required for processing the transactions and updating the records); or

the Loan Amount has continuously exceeded the Available Limit for over 15
consecutive Business Days or such other period as may be prescribed by the Bank
from time to time; or

the Bank in good faith considers that the market conditions are unstable,
unfavourable, abnormal or are likely to expose investors to unacceptable risk or
heavy losses.

Upon exercise of the right of force liquidation:

(i)

(if)

(iii)

the Bank may cancel or modify any outstanding Instructions and/or sell, realise,
redeem, liquidate and/or otherwise dispose of all or any of the Charged Securities in
the relevant market or by private contract, and on such terms as the Bank considers
appropriate, free from all trusts, claims, rights of redemption, equities or other rights
or interests of the Customer;

the Bank has the right to select and decide which or the quantity of the Charged
Securities to be sold, realised, redeemed, liquidated or disposed of which quantity
may be more than is necessary for reducing the Loan Amount to below the Available
Limit; and

all proceeds from such sale, realisation, redemption, liquidation or disposal shall, at
the discretion of the Bank, be deposited in the Investment Financing Settlement
Account to repay and reduce the Loan Amount to below the Available Limit.

The Bank'’s right of force liquidation shall not be affected by any fluctuations in the Security
Value prior to the time of actual force liquidation and the Bank has the right to alter or
cancel any proposed force liquidation at any time having regard to the prevailing
circumstances. The Customer does not have any right or claim against the Bank in respect
of any loss, damage or expense of any kind which the Customer or any other person may
incur or suffer arising from any actual or proposed force liquidation or the timing of any
actual force liquidation.
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5.04

6.01

6.02

6.03

6.04

6.05

6.06

6.07

(d) The Bank shall notify the Customer as soon as reasonably practicable after effecting a force
liquidation.

Margin Call Threshold and Force Liquidation Threshold

The following Margin Call Threshold and Force Liquidation Threshold apply, which is classified
into two tiers depending on the Effective Loan Ratio:

Tier | Effective Loan Ratio | Margin Call Threshold | Force Liquidation
Threshold
1 >=70% 105%< PMR <=110% PMR>110%
2 <70% 108%< PMR <=115% PMR>115%

Instant Order Confirmation Service

A Customer subscribing for the Instant Order Confirmation Service may request the Bank to
arrange for messages to be displayed on his telecommunication equipment notifying the
Customer of information and details relating to securities transactions effected by the Customer
and such other information as the Bank may make available. The Bank will from time to time
specify the scope of the Instant Order Confirmation Service and the types of telecommunication
equipment normally acceptable for the purposes of providing the Instant Order Confirmation
Service. The Bank reserves the right to modify, expand or reduce the scope of the Instant Order
Confirmation Service from time to time in view of changing circumstances.

The Instant Order Confirmation Service is only available to customer who has the appropriate
telecommunication equipment which is provided or serviced by telecommunication companies
designated or accepted by the Bank from time to time.

The Bank reserves the right to restrict the number of pieces of telecommunication equipment
which may be registered by the Customer for receiving the Instant Order Confirmation Service
from time to time.

The Bank may without notice to the Customer suspend the Instant Order Confirmation Service
for any reason beyond its reasonable control including any breakdown, maintenance, modification,
expansion and/or enhancement work initiated by the telecommunication company(ies) concerned
in relation to their network. The Bank does not assume any liability or responsibility for any such
suspension.

Without prejudice to the generality of the provisions of the Circular to Customers relating to the
Personal Data (Privacy) Ordinance, the Customer expressly authorises the Bank to disclose and
transfer to the subsidiaries and agents of the Bank and the telecommunication companies
concerned (whether within or outside Hong Kong) such personal data and other information
relating to the Customer, the Customer's accounts, transactions and dealings which the Bank may
consider appropriate for the purposes of providing the Instant Order Confirmation Service.

The Customer acknowledges that any information received by the Customer via the Customer's
telecommunication equipment pursuant to the Instant Order Confirmation Service is for
information only, and shall not be taken as conclusive evidence of the matters to which it relates.

The Customer shall notify the Bank, in such manner as the Bank may reasonably
prescribe, of any change in the particulars registered with the Bank for the purposes
of the Instant Order Confirmation Service including the contact details of his
telecommunication equipment and the telecommunication company providing or
servicing it, and shall notify the Bank upon its disconnection or suspension. The Bank
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6.08

6.09

does not assume any liability or responsibility for providing the Instant Order Confirmation Service
according to the particulars registered with the Bank from time to time.

Neither the Bank nor any of the telecommunication companies designated by the Bank for the
purposes of providing the Instant Order Confirmation Service assumes any liability or
responsibility for any failure or delay in transmitting information to the Customer or for any error
or inaccuracy in such information unless it results from any negligence or wilful default on the
part of the Bank or such telecommunication company. In particular, neither the Bank nor any
such telecommunication company shall assume any liability or responsibility for consequences
arising from any cause beyond its reasonable control including failure of the Customer’s
telecommunication equipment to receive information for any reason, any telecommunication
breakdown, mechanical failure, power failure, malfunction, breakdown, interruption or
inadequacy of equipment or installation, Act of God (including flood and tsunami), government
act, fire, civil commotion, strike, war, military action, unrest, political insurrection, riot, public
demonstration or terrorist activity of any kind.

Apart from any fees and charges imposed by the Bank for providing the Instant Order
Confirmation Service, the Customer shall bear any fees, charges and expenses which may be
imposed by the telecommunication company providing or servicing the Customer's
telecommunication equipment.

Representations, Warranties and Undertakings

The Customer represents, warrants and undertakes to the Bank that, throughout the period when
the Service is provided by the Bank to the Customer:

(@) the Customer is and will be the sole beneficial owner (or where the Customer
comprises more than one person, such persons are the sole beneficial owners)
of all Charged Securities held in the Investment Financing Trading Account from
time to time, and the Customer acts as principal in relation to the Investment
Financing Trading Account and the Investment Financing Settlement Account
and has good title to all funds and assets deposited with the Bank or which the
Customer instructs the Bank to deal on the Customer's behalf, in each case free
from any encumbrance or third party interest;

(b) the Customer has and shall maintain beneficial ownership of the Charged
Securities free from any encumbrance or third party interest (except in favour
of the Bank);

(c) the security created by Clause 4 in favour of the Bank constitutes and shall remain valid
and legally binding obligations of the Customer enforceable in accordance with the
provisions of Clause 4 and other applicable provisions of these Terms and Conditions;

(d) the Customer's use of the Service and performance of the transactions and activities
contemplated by these Terms and Conditions do not and will not conflict with any
Applicable Regulations or sanction regime applicable to the Customer;

(e) at any time during which any part of the Loan Amount is outstanding, the
Customer shall not (i) engage any other person to sell, dispose or handle in any
way the Charged Securities in the Investment Financing Trading Account; or (ii)
create or permit to arise any encumbrance or third party interest over any funds
or assets in the Investment Financing Settlement Account or the Investment
Financing Trading Account; or (iii) withdraw or dispose of any funds or assets
in the Investment Financing Settlement Account or the Investment Financing

Page 12 of 25

PUBLIC



Q)

(9)

(h)

(i)

Trading Account, unless in favour of the Bank or with the Bank's prior written
consent in each case and the Bank may grant or refuse consent at its discretion having
regard to whether the Customer has satisfied the margin requirements and other factors
as the Bank considers appropriate;

the Customer shall give written notice to the Bank in advance if the Customer intends to
change the Customer's address to an address outside of Hong Kong, or intends to leave
Hong Kong for a total period of 180 days or longer in any twelve-month period or, if the
Customer has resided outside of Hong Kong for a cumulative total of 180 days or longer in
any twelve-month period;

the Customer is fully aware of the nature, terms and risks involved in investing in Eligible
Securities and of the contents of the up-to-date versions of the offering documents,
constitutive documents, information memoranda, prospectuses, product specifications,
annual reports and accounts, and other documents issued by the issuer or offeror of the
relevant Eligible Securities prior to giving any Instruction;

at any time and from time to time, the Customer shall execute and deliver such further
charges, authorities and other instruments or documents as the Bank may reasonably
require for perfecting or preserving its title to or for enjoying the full benefit of the security
created by Clause 4 in favour of the Bank; and

the Customer shall obtain and maintain in full force and effect all governmental and other
approvals, authorities, licences and consents required by the Customer for providing the
security under Clause 4 in favour of the Bank and shall do or cause to be done all other
acts and things necessary or desirable for the performance of the obligations of the
Customer under these Terms and Conditions.

8. Sale of Financial Products

8.01 In relation to the sale of any Financial Product (as defined below) to the Customer by the Bank:

(@

(b)

(©)

the Bank may solicit the sale of or recommend Financial Products to the Customer based
on the Customer’s risk tolerance, financial situation, investment experience, investment
objectives and investment period and in accordance with Clause 8.02;

the Customer may enter into Transactions for Financial Products with the Bank without or
inconsistent with any solicitation or recommendation from the Bank in accordance with
Clause 8.03; and

subject to Clauses 8.02 (a) and 8.03, and unless otherwise agreed between the Bank and
the Customer, the Bank does not provide advisory services or assume any advisory duty of
care or obligation in the sale of any Financial Products.

"Financial Product" means any securities or futures contracts as defined under the Securities and
Futures Ordinance.

8.02 Suitability of Financial Products (Applicable to Financial Products entered into with the Bank with
solicitation or recommendation from the Bank)

(@)
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If the Bank solicits the sale of or recommends any Financial Products to the Customer, the
Financial Product must be reasonably suitable for the Customer having regard to (amongst
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(b)

(©)

(d)

(e)
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other things) the Customer’s financial situation, investment experience and investment
objectives.

No other provision under these Terms and Conditions or any other document the Bank may
ask the Customer to sign and no statement the Bank may ask the Customer to make
derogates from Clause 8.02(a).

For the Bank to discharge the Bank’s duty in respect of the Transaction of a Financial
Product the Customer entered into with the Bank under Clause 8.02(a), the Customer
agrees and confirms that any information (including the Customer’s financial situation,
investment experience and investment objective) the Customer provides to the Bank is
complete, accurate and up-to-date, and the Bank relies on the Customer’s agreement and
confirmation of the same.

Before the Customer enters into a transaction of a Financial Product, the Customer should
consider the following:

(i)  the nature, terms and risks of the Financial Product that the Customer enters into;
(i)  the Customer’s own circumstances;

(ii)  if circumstances relating to the Customer or the Financial Product change, the
Financial Product which the Bank solicited the sale of or recommended may no longer
be suitable for the Customer, and the Bank has no on-going responsibility to ensure
that any Financial Products the Bank has solicited or recommended to the Customer
remain suitable for the Customer; and

(iv) if necessary, the Customer will seek independent professional (including legal, tax,
financial, investment or accounting) advice about the Financial Product that the
Customer enters into.

Clauses 8.02(a) to 8.02(d) shall not apply to any customer who is a Professional Investor
(defined below). Unless otherwise agreed in writing:

(i)  the Bank owes and assumes no obligation to any Professional Investor to provide
any financial or investment advice or recommendation, or to ensure the suitability
of any recommendation or solicitation; and

(ii)  a Professional Investor shall exercise its own independent judgment, having regard
to its own financial situations, investment experiences and investment objectives,
and seek independent professional advice, about any investments or products it may
transact in.

"Professional Investors" means a customer to whom the Bank is not required to assume or
discharge any obligation for ensuring the suitability of any financial or other products or
their recommendation or solicitation, by reason of: (i) the Bank’s compliance with the Code
of Conduct for Persons Licensed by or Registered with the Securities and Futures
Commission ("Code of Conduct”), and (ii) the customer, as the case may be, being
classified by the Bank as “Institutional Professional Investors” or “Corporate Professional
Investors”, or some other types of professional investors, as those terms are, or may from
time to time be, defined in the Code of Conduct.
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8.03 Subject to clauses 2.13 and 2.14 of the Terms and Conditions of Securities Account, in relation
to transactions entered into with the Bank without or inconsistent with any solicitation,
recommendation, or advice from the Bank

(a)

(b)
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For any transactions, including those involving Financial Products or any Complex Product
(as defined below), that the Customer enters into with the Bank without or inconsistent
with any solicitation or recommendation from the Bank, before entering into such
transactions, the Customer agrees and confirms to ensure the following, and the Bank will
rely on the Customer’s agreement and confirmation of the following:

(i) they are entered into by the Customer solely at the Customer’s own request and
based on the Customer’s judgment;

(i)  the Customer fully understands the nature, terms and risks of the transactions that
the Customer enters into;

(ii)  the Customer has considered the Customer’s own circumstances;

(iv) if necessary, the Customer will seek independent professional (including legal, tax,
financial, investment or accounting) advice about the transactions that the Customer
enters into;

(v) the Bank does not provide any advisory services and therefore do not assume any
advisory duty of care or obligation in relation to such transactions; and

(vi) except as set out in clause 11.5 of the Terms and Conditions for Securities Account,
the Bank is not liable for any loss (including indirect or consequential loss), cost or
damage of any kind incurred or suffered by the Customer or any other person with
respect to any such transactions.

In respect of any transaction in Complex Products (as defined below) which the Bank has
not solicited or recommended to the Customer, in addition to the representations made in
Clause 8.03(a), the Customer agrees and confirms that:

Q)] (any information (including the Customer’s financial situation, investment experience
and investment objective) the Customer provides to the Bank is complete, accurate
and up-to-date, and the Bank relies on the Customer’s agreement and confirmation
of the same;

(i)  if circumstances relating to the Customer or the Complex Product change, the
Complex Product may no longer be suitable for the Customer, and the Bank has no
on-going responsibility to ensure that any Complex Product the Customer has
transacted in remains suitable for the Customer; and

(iii)  the Bank owes and assumes no obligation to Professional Investors (as defined in
Clause 8.02(e)) to ensure that any transaction in Complex Products are suitable. A
Professional Investor shall exercise its own independent judgment, having regard to
its own financial situation, investment experience and investment objectives, and
seek independent professional advice, about any investments or products it may
transact in.

"Complex Product" means an investment product (including, for the avoidance of doubt,

any structured investment product that is not regulated under the Securities and Futures
Ordinance) whose terms, features and risks are not reasonably likely to be understood by
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a retail investor because of its complex structure, as determined from time to time by the
Bank in its sole discretion.

For the avoidance of doubt, no provision under these Terms and Conditions or any other
document the Bank may ask the Customer to sign and no statement the Bank may ask the
Customer to make is meant to limit and shall not be treated as limiting the Bank's duties
and obligations relating to Complex Products, which are imposed on the Bank under the
Code of Conduct or by any regulatory authority from time to time.

9. Suspension or termination of the Service

9.01 Either party may terminate by notice

Either the Customer or the Bank may terminate the Service by giving not less than 30 days’ prior
written notice to the other party.

9.02 The Bank's right to terminate

Without limiting or reducing the effect of Clause 9.01, the Bank has the right to suspend or
terminate the Service with immediate effect upon giving notice to the Customer, if any one or
more of the following cases occur:

€))

(b)

(©)

(d)

(e)

)

(9)

(h)
(i)

Page 16 of 25

the Customer fails to pay to the Bank the Loan Amount or any other amount payable by
the Customer under these Terms and Conditions;

the Customer commits any breach of or fails to observe any obligations of the Customer in
connection with the Service which, in the reasonable opinion of the Bank, amounts to a
material breach by the Customer;

any of the representations, warranties or undertakings or any information or document
provided by the Customer to the Bank is or becomes untrue, incorrect, incomplete or
misleading in any material respect;

the Bank’s books and records show a zero balance on each of the Investment Financing
Trading Account and the Investment Financing Settlement Account for a period of six
continuous months or for such shorter period as the Bank may prescribe;

the Customer (being a natural person) dies or becomes bankrupt;

a petition is made or proceedings are initiated or an order is made for the bankruptcy,
winding-up or similar relief of the Customer, or for the appointment of a liquidator, receiver,
trustee, official administrator or similar officer in respect of the Customer or all or a material
part of the Customer’s undertaking, property or assets, whether the petition or proceedings
are made or initiated by or against the Customer;

an encumbrancer takes possession of, or a distress, execution or other process is levied or
enforced against, all or a material part of the Customer’s undertaking, property or assets;

the Customer is unable or admits inability to pay the Customer's debts as they fall due; or

there is any change of Applicable Regulations which prohibits or renders illegal the
maintenance or operation of the Service in whole or in part.
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9.03 Consequences of termination

(a)

(b)

()

Upon termination of the Service for any reason (whether by the Customer or by the Bank):

(i)

(if)

(iii)

(iv)

All amounts (including principal and interest) due or owing by the Customer to the
Bank in respect of the Facility shall, without any demand or notice, become
immediately due and payable by the Customer and the Facility shall be terminated
with immediate effect. The Bank shall cease to have any obligation to provide the
Service or the Facility. The unauthorized overdraft interest rate shall apply to the
outstanding amount due or owing by the Customer to the Bank from the date on
which the Service is terminated until and up to the date on which the Bank actually
receives repayment of the outstanding amount in full.

The Bank is authorised by the Customer to sell, realise, redeem, liquidate or
otherwise dispose of all or part of the Charged Securities on such terms and in such
manner as the Bank considers appropriate to repay the outstanding amount due or
owing by the Customer to the Bank, at the Customer’s sole risk and cost. The Bank
shall not be liable for any loss howsoever arising unless caused by the negligence or
willful default of the Bank, its officers or employees and only to the extent of direct
and reasonably foreseeable loss and damage (if any) arising directly and solely
therefrom.

All proceeds from such sale, realisation, redemption, liquidation or disposal shall be
credited to the Investment Financing Settlement Account and shall be handled and
applied in accordance with Clause 3.10(d). Thereafter, any amount remaining shall
be returned to the Customer. Where appropriate, any Charged Securities that have
not been realised or disposed of shall be returned to the Customer at the Customer’s
sole risk and expense.

If any debit balance remains on the Investment Financing Settlement
Account after application of the proceeds, the Customer shall forthwith
pay to the Bank an amount equal to such debit balance together with the
Bank’s cost of funding such amount and interest on such amount at the
rate applicable to unauthorized overdraft of the Investment Financing
Settlement Account until and up to the date on which the Bank actually
receives repayment of such amount in full (after as well as before any
judgment).

Notwithstanding the suspension or termination of the Service in whole or in part, the
Customer shall continue to be bound by the provisions of these Terms and Conditions to
the extent that they relate to any obligations or liabilities of the Customer which remain to
be performed or discharged.

The Bank has the right to close the Investment Financing Trading Account and the
Investment Financing Settlement Account after termination of the Service (whether by the
Customer or the Bank).

10. Variation of these Terms and Conditions

The Bank has the right to revise these Terms and Conditions and/or introduce additional terms
and conditions at any time and from time to time and any variation shall become effective subject
to the Bank's notice (for a period of 30 days for any variation affecting fees and charges of the
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11.
11.01

11.02

11.03

12.

Bank and liabilities or obligations of the Customer, and for such reasonable period as the Bank
may prescribe in the case of any other variations) and shall be binding on the Customer if the
Customer continue to use the Service or if any amount remains outstanding in connection with
the Service after the effective date of variation.

Limitation on Liability

Without prejudice to any other provisions in these Terms and Conditions, unless due to the
negligence or willful default of the Bank, its officers or employees and only to the extent of direct
and reasonably foreseeable loss and damage (if any) arising directly and solely therefrom, the
Bank does not assume any liability or responsibility to the Customer or any other person for the
consequences arising out of or in connection with the following (or any of them):

(@) any change in the Security Value or the Loan Ratio made by the Bank from time to time
leading to any change in the Available Limit or the Applicable Margin Call Ratio which may
trigger the Bank’s exercise of any of its rights under these Terms and Conditions;

(b) any change in the margin requirements, including the Margin Call Threshold and Force
Liquidation Threshold made by the Bank from time to time which may trigger or change
the circumstances for triggering the Bank’s exercise of any of its rights under these Terms
and Conditions; and

(c) use of the Service by the Customer.

The provision of the Service by the Bank to the Customer does not constitute the Bank a trustee
of the Customer or any of the securities save and except the Eligible Securities handled by the
Bank for the Customer and registered in the name of a nominee of the Bank and in the capacity
of a bare trustee only. The Bank shall have no other obligations in respect of any funds or assets
of the Customer except expressly specified in these Terms and Conditions.

The Bank is under no duty to examine or verify the validity of the ownership of or title to any
Eligible Securities handled by the Bank for the Customer and shall not be liable in respect of any
defect in ownership or title.

The Customer's Indemnity

The Customer shall indemnify the Bank, its officers and employees against all
liabilities, claims, demand, losses, damages, taxes, costs, fees, charges and expenses
of any kind (including legal fees on a full indemnity basis and fees, charges and
expenses of reasonable amount and reasonably incurred by the Bank, and any claims
by any relevant authorities on the Bank for tax in respect of any profits or gains
attributable to the Customer) which may be incurred by any of them and all actions
or proceedings which may be brought by or against any of them in connection with
the provision of the Service to the Customer or the exercise or preservation of the
Bank’s powers and rights under these Term and Conditions, unless due to the
negligence or wilful default of the Bank, its officers or employees and only to the
extent of direct and reasonably foreseeable loss and damage (if any) arising directly
and solely therefrom. The Bank is entitled to withhold, retain or deduct such portion
from the Customer’s assets in the possession or control of the Bank or such amount
from any of the Customer’s accounts with the Bank as it reasonably determines to
be sufficient to cover any amount which may be owed by the Customer under this
clause. This indemnity shall continue to have effect and survive the termination of
the Service for any reason.
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13.

14.

15.
15.01

15.02

Right of Set-off

The Bank have the right at any time and without prior notice, to apply any credit balance in any
currency on any of the Customer's accounts with the Bank, whether in the Customer's sole name
or in the joint names of the Customer and any other person(s), in or towards satisfaction of any
indebtedness owing by the Customer to the Bank in any capacity and whether actual or
contingent or whether owing solely by the Customer or owing by the Customer jointly with any
other person(s). In the case of a joint account, the Bank may exercise this set-off right and apply
any credit balance on such joint account in or towards satisfaction of any indebtedness owing to
the Bank by one or more of the holders of such joint account.

The Bank'’s Records

The books and records of the Bank shall be final and conclusive evidence concerning the liabilities
and indebtedness owing by the Customer to the Bank from time to time in the absence of
manifest error.

Taxes

All payments to be made by the Customer to the Bank in respect of the Service (whether
contemplated by these Terms and Conditions or any other documents relating to the Service)
shall be made to the Bank without any set-off, counterclaim or condition and free and clear of all
present and future taxes, deductions or withholdings of any nature. If at any time the Customer
is required to make any deduction or withholding for or on account of tax or otherwise from any
payment to the Bank, the sum due from the Customer in respect of such payment shall be
increased to the extent necessary to ensure that, after the making of such deduction or
withholding, the Bank receives on the due date for such payment (and retains, free from any
liability in respect of such deduction or withholding) a net sum equal to the sum which the Bank
would have received had no such deduction or withholding been made or required to be made.
The Customer is solely responsible for paying such deduction or withholding to the
relevant authority within the applicable time limit. The Customer shall indemnify the
Bank against any losses, liabilities, interest, penalties, or costs and expenses payable
or incurred by reason of any failure of the Customer to make any such deduction or
withholding or to effect payment of such deduction or withholding to the relevant
authority within the applicable time limit or by reason of any increased payment not
being made on the due date for such payment. Upon request of the Bank, the
Customer shall promptly deliver to the Bank evidence satisfactory to the Bank that
such deduction or withholding has been made or (as applicable) any appropriate
payment paid to the relevant authority.

Any fee or charge contemplated by these Term and Conditions is exclusive of any value added
tax, goods and services tax or any other tax which might be chargeable in connection with that
fee or charge. If any value added tax, goods and services tax or other tax is so chargeable, it
shall be paid by the Customer at the same time as it pays the relevant fee or charge.
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16.
16.01

16.02

17.

18.
18.01

18.02

19.
19.01

19.02

Personal Data

The Customer acknowledges and agrees that all personal data and information relating to the
Customer which are provided by the Customer at the request of the Bank or collected in the
course of dealings between the Customer and the Bank (the “"Data”) may be held, used, processed
and disclosed by the Bank for such purposes and to such persons in accordance with the Bank’s
policies on use and disclosure of personal data as set out in statements, circulars, notices or terms
and conditions made available by the Bank to customers and other individuals from time to time.
The Customer also acknowledges and agrees that the Data may be disclosed to, or held, used
and processed by any debt collection agency, credit reference agencies or similar service provider
for purpose of verifying such Data or enabling them to provide such Data to other institutions:
(a) in order that they may carry out credit and other status checks; and (b) to assist them to
collect debts. The Customer further acknowledges and agrees that the Bank may transfer the
Data outside Hong Kong, conduct matching procedures (as defined in the Personal Data (Privacy)
Ordinance) using the Data and such other personal data and information relating to the Customer,
and provide banker’s or credit references in respect of the Customer.

The Customer expressly consents that, where the Bank considers it necessary or appropriate, the
Bank may transfer any such Data, details or information to any service provider (whether situated
in or outside Hong Kong) for the purpose of data processing or providing any service on behalf
of the Bank to the Customer. The Bank will remain responsible for the confidentiality of such Data,
details and information.

Third Party Rights

No person other than the Customer and the Bank will have any right under the Contracts (Rights
of Third Parties) Ordinance to enforce or enjoy the benefit of any of the provisions of the Terms
and Conditions.

Binding Effect

These Terms and Conditions and the other documents specified in Clause 2.01 shall be binding
on the Customer and the Customer's personal representatives, lawful successors or permitted
assigns.

Where the account holder of the Investment Financing Trading Account and the Investment
Financing Settlement Account comprises more than one person, these Terms and Conditions and
the other documents specified in Clause 2.01 shall be binding on all and each of them jointly and
severally notwithstanding that any of them may be released from any obligation by the Bank or
may not be effectively bound due to any reason.

Miscellaneous

The Bank is a bank licensed under the Banking Ordinance and is registered under the Securities
and Futures Ordinance to conduct various types of regulated activities (CE Number: AAH297).

The Bank shall notify the Customer of any material change to the information specified in Clause
19.01 or to its address, or to the Service, or to the fees, charges and other remuneration to be
paid by the Customer to the Bank for the Service, or to the margin requirements (including
interest charges, margin calls and the circumstances under which the Bank may liquidate the
Customer’s positions without the Customer’s consent).
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19.03  The Customer acknowledges and agrees that:

(@

(b)

(©)

(d)

(e)

)

(9)

(h)

the Bank’s other customers may from time to time have a position in investments similar
to the Eligible Securities or other assets dealt with for the account of the Customer;

the Bank may deal in the Eligible Securities for its own account or for the account of its
other customers;

the Bank may have banking or other financial relationships with any company or party
which is the issuer or offeror of the Eligible Securities or other investments dealt with for
the account of the Customer;

the Bank's officers, directors and/or employees may be officers, directors and/or employees
of the company or party referred to in Clause 19.03(c);

the Customer irrevocably authorizes the Bank to enter into any transaction for the account
of the Customer with any other member of the Bank’s group and/or any agent of the Bank,
and the Bank may be interested in any such transaction and shall not be accountable to
the Customer for any profit or benefit arising therefrom;

the actual Investment Amount of an Transaction will be confirmed only as at the Settlement
Date. Any figures which may have been quoted by the Bank or its representatives at any
time for the purpose of such Transaction are for indication and reference only;

the Bank acts as the agent of the Customer in effecting Transactions on the Customer's
behalf under the Service unless otherwise specified in the contract note of the relevant
Transaction; and

in executing Instructions, the Bank and any other company in the Bank’s group may effect
the relevant Transactions as principal with the Customer and may effect the Transaction in
which the Bank or any other company in the Bank’s group has directly or indirectly, a
material interest or a potential conflict with its duty to the Customer. The Bank shall ensure
that such Transactions are effected on terms which are not less favourable in substance to
the Customer than if the Bank or any other company in the Bank’s group had not traded
as principal or if the material interest or potential conflict had not existed. The Bank and
any other company in the Bank’s group shall be entitled to retain for their benefit any profit,
commission, remuneration and/or other benefit made or received from or by reason of
such Transactions and/or any connected transactions and shall not be liable to account for
them to the Customer.

20. Governing Law and Jurisdiction

The Customer and the Bank each submits to the non-exclusive jurisdiction of the Hong Kong
Courts but these Terms and Conditions and the other documents specified in Clause 2.01 may be
enforced in any court of competent jurisdiction.

21. Governing Version

If there is any inconsistency between the English and Chinese versions of these Terms and
Conditions, the English version shall prevail.
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APPENDIX 1
DEFINITIONS

“Applicable Margin Call Ratio” means either the PMR or the LTV Ratio, as the Bank may in its discretion
decide to be applicable at any relevant time and notified to the Customer. The Bank may from time to time
switch from the PMR to the LTV Ratio and vice versa by giving a reasonable period of advance notice to
the Customer.

“Applicable Regulations” means any law, regulation or order, or any rule, direction, guideline, code, notice
or restriction (whether or not having the force of law) issued by any regulatory authority, government
agency, judicial body, exchange or professional body applicable from time to time.

"Application Form" means the form prescribed by the Bank from time to time for making application for the
Service.

“Authorised Person(s)” means the person(s) authorised by the Customer to give Instructions as notified
(together with specimen signatures) to the Bank from time to time in such manner as the Bank may
reasonably require.

"Available Balance" means the sum of the Available Limit plus the account balance of the Investment
Financing Settlement Account, such account balance being the credit balance (amount of cleared and
immediately available funds) or debit balance of the Investment Financing Settlement Account from time
to time; and Available Balance shall not be less than zero at any time.

“Available Limit” means the principal amount which may be advanced by the Bank under the Facility to the
Customer from time to time being the lesser of:

(a) the total of (i) the Security Value multiplied by the Loan Ratio of all Charged Securities held in the
Investment Financing Trading Account and (ii) the market value at the relevant time of the Eligible
Securities to be subscribed by the Customer multiplied by the Loan Ratio; and

(b) the Ceiling Limit.

“Bank” means Hang Seng Bank Limited of 83 Des Voeux Road Central, Hong Kong and its successors and

assigns and, where the context permits, includes any person appointed by the Bank as its nominee or agent

to perform the Service on its behalf.

“Business Day” means Mondays to Fridays (except public holidays) which the Bank is open to the
general public for business in Hong Kong.

"Ceiling Limit" means the ultimate principal amount that is permitted to be outstanding in relation to
the Facility at any time as prescribed and approved by the Bank at its discretion.

“Charged Account” and “Charged Securities” is each defined in Clause 4.01(a).
“Customer” means the person or, as the case may be, each person to whom the Bank provides the Service

and includes any personal representative or lawful successor of such person and, where the context permits,
includes any Authorised Person(s).
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“Effective Loan Ratio” means the blended portfolio level loan ratio calculated in accordance with the
following formula:

Available Limit

e 0,

Security Value X 100%
“Eligible Securities” means securities that are not listed on any stock exchange (whether in Hong Kong or
overseas), including investment funds, bonds and other investment products which the Bank may at its
discretion prescribe or accept for handling under the Service from time to time.

“Exchange Rate” means the rate for converting one currency into another currency which the Bank
determines to be prevailing in the relevant foreign exchange market at the relevant time, such
determination to be conclusive and binding on the Customer.

"Facility" means the revolving overdraft facility which the Bank may provide under the Service and, where
the context requires or permits, includes all amounts debited to the Investment Financing Settlement
Account from time to time.

“Force Liquidation Threshold” means such percentage in respect of the PMR or LTV Ratio from time to time
prescribed by the Bank at its discretion (which will be notified to the Customer upon the Customer’s enquiry)
for the purpose of determining when the Bank may exercise its right of force liquidation under Clause 5.03.

“Hong Kong” means the Hong Kong Special Administrative Region of the People’s Republic of China.

“Indebtedness” means all moneys, in any currency, other than the Facility which are now or may at any
time hereafter be or become from time to time due or owing to the Bank by the Customer, or in respect of
which the Customer may be or become liable to the Bank, on any account or otherwise in any manner (in
all cases whether alone or jointly with any other person, and in whatever style, name or form, and whether
as principal or surety), together with interest up to date of payment at such rates and upon such terms as
may from time to time be payable by the Customer, fees and other charges, all disbursements and expenses
of reasonable amount and reasonably incurred by the Bank in relation to the recovery of the Indebtedness
or related matters.

“Ineligible Securities” means securities that are not Eligible Securities at any relevant time.

“Instant Order Confirmation Service” means the order confirmation service which the Bank may provide to
the Customer under Clause 6.

“Instruction” means an instruction of the Customer for subscribing Eligible Securities received by the Bank
in form and substance satisfactory to the Bank.

"Investment Amount" means, in respect of an instruction to subscribe for Eligible Securities, the
subscription price or settlement amount payable for the relevant Eligible Securities, based on their
current market price as determined by the Bank.

"Investment Financing Settlement Account" means the current account in the name of the Customer and

designated by the Customer and accepted by the Bank for the purposes of settling Transactions and other
payments under the Service.

"Investment Financing Trading Account" means the securities account in the name of the Customer and
designated by the Customer and accepted by the Bank for the purposes of holding the securities subscribed
by or on behalf of the Customer using the Service or otherwise handled by the Bank under the Service.
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“Loan Amount” means the total of all amounts of principal and interest outstanding under the Facility at
any relevant time.

“Loan Ratio” means, in respect of each Eligible Securities subscribed or to be subscribed by the Customer,
the portion of the subscription price of the relevant Eligible Securities which may be financed by the Facility
as prescribed by the Bank at its discretion from time to time.

“LTV Ratio” means the loan-to-value ratio calculated in accordance with the following formula:

Loan Amount

- o)
Security Value X 100%

"Margin Call" is defined in Clause 5.02.

“Margin Call Threshold” means such percentage in respect of the PMR or LTV Ratio from time to time
specified by the Bank at its discretion (which will be notified to the Customer upon the Customer’s enquiry)
for the purpose of determining when a Margin Call may be made by the Bank.

“person” includes an individual, firm, company, corporation and an unincorporated body of persons.

“PMR" means the portfolio margin ratio being the loan-to-lending limit ratio calculated in accordance with
the formula:

Loan Amount

- 0,
Available Limit ~ 100%

"Service" means the Investment Financing Service which the Bank may provide from time to time for the
purpose of investing in Eligible Securities and, where the context requires or permits, include the Facility,
the Investment Financing Trading Account, the Investment Financing Settlement Account and all related
services and arrangements contemplated by these Terms and Conditions.

“Security Value” means, in respect of any Charged Securities (excluding Ineligible Securities) at any given
time, the market price (net of expenses) which the Bank determines in its discretion could be obtained on
a sale of such Charged Securities at such time and in such market on which securities of the same type are
normally traded (for the avoidance of doubt, certain Charged Securities may be valued by the Bank at zero
or no value, for example, Charged Securities which are frozen or under restrictions for whatever reasons).
“Settlement Date” in respect of a Transaction, means the settlement date for that Transaction.
"subscribe", in respect of Eligible Securities, includes purchase or acquire by any method.

"Subscription Expenses" means, in respect of a subscription of Eligible Securities, all commissions,
brokerages, fees, charges and expenses of any nature payable in connection with that subscription.

“Transaction” means a transaction effected by the Bank pursuant to or as a result of an Instruction or
otherwise in accordance with these Terms and Conditions.
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INTERPRETATION
1. Unless the context otherwise requires:
(@) words importing the singular include the plural and vice versa and words importing a gender
include every gender;

(b) references to these Terms and Conditions or any other agreement or document shall be
construed as references to the same as amended, varied or supplemented from time to time;
and

(¢)  “including” is not a word of limitation and will be interpreted to mean including, without
limitation.

2. Unless otherwise stated, reference to a Clause or Appendix means the clause of or the appendix to
these Terms and Conditions. The Appendix forms part of these Terms and Conditions. Clause
headings are for reference only and shall not affect the interpretation of these Terms and Conditions.
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