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Important notes

Hang Seng Pooled Provident Plan is a pooled occupational retirement scheme.

You should consider your own risk tolerance level and financial circumstances before making any investment choices.
When, in your selection of investment choices, you are in doubt as to whether a certain investment choice is suitable for
you (including whether it is consistent with your investment objectives), you should seek financial and/or professional
advice and choose the investment choice(s) most suitable for you taking into account your circumstances.

The above scheme together with all its investment choices are constituted in the form of an insurance policy issued by
Hang Seng Insurance Company Limited (‘HSIC'). The guarantee of the Capital Assurance Fund is also given by HSIC.
Your investments in all funds are therefore subject to the credit risks of HSIC.

For any schemes that are the subject of or regulated by insurance arrangements, such insurance policies are issued by
HSIC. Your investments in such schemes are therefore subject to the credit risks of HSIC.

The guarantee of the Capital Assurance Fund is subject to the relevant guarantee features. Please refer to the
‘Guarantee Features' section under ‘Capital Assurance Fund' in the ‘Investment choices in detail’ of the ‘Principal
Brochure' of Hang Seng Pooled Provident Plan for full details of the relevant guarantee features and conditions.

You should not invest based on this document alone and should read the ‘Principal Brochure' of Hang Seng Pooled
Provident Plan.

Investment involves risks. Past performance is not indicative of future performance. The value of financial instruments,
in particular stocks and shares, and any income from such financial instruments, may go down as well as up. For
further details including the product features and risks involved, please refer to the ‘Principal Brochure'.
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Equities
USA

Despite heightened volatility driven by growing concerns over
Technology stock valuations and returns from significant Al capex, US
equities recovered from sell-offs to close modestly higher in the
fourth quarter. Major indices refreshed record highs during the
quarter, as the Federal Reserve's additional easing, solid corporate
earnings, and ongoing enthusiasm for Al developments supported
market appetite. Health Care led the gains, followed by
Communication Services. Nevertheless, most major sectors,
including Financials, Information Technology, and Consumer
Discretionary underperformed the overall index. Other defensive
sectors, such as Utilities and Consumer Staples, along with Real
Estate, declined amid persistently high long-end yields.

EUROPE

European equity markets tracked their global peers, notching decent
gains in the fourth quarter amid a stable macro outlook and largely
solid corporate earnings releases. Across major Eurozone markets,
Spain led the gains, while some smaller markets, such as Ireland,
Finland, and Austria, also posted double-digit returns. In contrast,
Germany slightly underperformed the benchmark index. Among
major sectors, Financials, Utilities, and Energy led the advance,
extending their robust performances over the past year. Consumer
Discretionary and Health Care slightly outperformed the broad index,
whereas Communication Services and Real Estate declined.

ASIA

Asia ex-Japan stock markets mostly traded higher in the fourth
quarter amid further Fed policy easing, with the exception of declines in
Chinese equities. Korean stocks surged on sustained optimism around
robust Al-driven semiconductor demand, shrugging off increased
volatility stemming from concerns over lofty US Technology valuations
and potential returns from Al-related capex. Taiwanese equities also
benefited from positive sentiment toward demand for Al-related supply
chains, recording low double-digit gains. Indian stocks climbed on
growing signs of a cyclical and corporate profits recovery despite soft
Rupee, while Association of Southeast Asian Nations (ASEAN) markets
also fared well during the quarter.

JAPAN

Despite episodic volatility across global markets, Japanese equities
rose in the fourth quarter, supported by continued Japanese Yen
softness, growing optimism around government policy measures, and a
largely positive the third quarter earnings season. Robust earnings
growth reversed the mild year-on-year declines seen in the previous
quarter, buoyed by rising Al-related demand, smaller-than-expected
impacts from US tariffs, and a weaker Japanese Yen. Most major
sectors gained, with Utilities outperforming on upbeat earnings and
strong electricity demand, followed by Energy. Information Technology
and Industrials also advanced, while Financials increased largely in line
with the broad index. In contrast, Communication Services pulled back
meaningfully during the quarter.
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This document has been distributed by Hang Seng Insurance Company Limited (‘the Company’) in the conduct of its regulated business in Hong Kong SAR. It is
not intended for anyone other than the recipient and should not be distributed by the recipient to any other persons. It may not be reproduced or further
distributed, in whole or part, for any purpose.

This investment performance report includes research reports prepared by HSBC Global Asset Management (Hong Kong) Limited and Hang Seng Investment
Management Limited as indicated in each of the relevant report. The Company has not been involved in the preparation of such research reports.

The information contained within this document has not been reviewed in the light of your personal financial circumstances. If you require investment advice
you should contact your professional advisers. This document is not and should not be construed as an offer to sell or solicitation of an offer to purchase or
subscribe for any investment. Expressions of opinion herein are subject to change without notice.

Companies within the HSBC Group and/or their officers, directors and employees may have positions in any financial instruments mentioned in this document
and may from time to time add to or dispose of any such financial instruments.

Companies within the HSBC Group may act as market maker of or have assumed an underwriting commitment in the securities (or related financial
instruments) of any companies discussed in this document, may sell them or buy them from customers on a principal basis and may also perform or seek to
perform investment banking or underwriting services for or relating to those companies.
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CHINA

Chinese equities pulled back in the fourth quarter despite the US-
China trade deal being reached and progressive policy measures,
though they still posted strong gains over the past year. The onshore
market outperformed the offshore market amid increased global
market volatility and a strengthening RMB. Sector performance also
reflected a more defensive stance amaong investors: Materials led
gains following strong year-to-date earnings revisions, while lower-
valued sectors such as Energy and Financials outperformed. In
contrast, the broader Technology sector lagged. Real Estate
underperformed noticeably due to lingering concerns over an
extended property market weakness, while Health Care largely
retreated during the quarter.

HONG KONG

Hong Kong equities traded modestly higher in the fourth quarter.
Sector performance was mixed, as investors appeared to adopt a
more cautious stance amid weakness in Chinese equities and
episodes of global market volatility. Utilities led gains among major
sectors, while Financials and Consumer Staples posted mild
increases, largely in line with the overall index. Real Estate moved
sideways amid further signs of a recovering residential property
market, with Industrials and Communication Services also delivering
relatively flat performance. In contrast, Consumer Discretionary
recorded low double-digit losses, underperforming all other major
sectors during the quarter.

Bonds and Currencies

In the fourth quarter, fixed income markets displayed mixed
performance, and yield curves broadly steepened as investors
continued to weigh fiscal and inflation risks against a cooling US
growth outlook. US Treasury markets ended the quarter modestly
higher, with short-end yields falling following Fed rate cuts, while long-
end yields rebounded. Japanese government bond yields surged over
the period amid renewed fiscal concerns, and Eurozone yields mostly
rose, with German Bund yields leading the gains. In contrast, UK Gilt
yields declined in response to improved inflation data, despite ongoing
fiscal uncertainty. In corporate bonds, credit spreads remained close to
all-time tights.

In the foreign exchange market, the US Dollar Index extended its
madest rebound in the fourth quarter, with the Fed policy and the US
macro outlook remaining in focus. Major currencies showed mixed
performance: the Swedish Krona rallied further on expectations of
strong economic growth. The Euro reversed earlier losses to trade
nearly flat against the US Dollar, as the European Central Bank
appears to be nearing the end of its rate-cutting cycle. However, the
Japanese Yen experienced steeper declines due to rising fiscal
concerns following the new government's more active fiscal stance.
Emerging markets currencies diverged during the quarter, with the
RMB posting its best quarterly performance since the third quarter of
2024,

Summary

In 2026, the Fund Manager expects a 'role reversal' in areas of the
macro, policy, and market environment, with US leadership fading,
and growth converging in the west. Global market performance will
be dependent on profits growth. Market leadership and corporate
profits will keep 'broadening out', especially in Asia and other
emerging markets. Economic derisking and improved policy have
made those regions structurally safer and less volatile. With
conventional diversifiers less reliable, investors will need to seek
alternative sources of portfolio resilience and returns.

#g: TWHEHEHELRRREEE(FA)ERAAREHE -
Note: Market overview is provided by HSBC Global Asset Management (Hong Kong) Limited.
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( Bl % Return % )
2025 F FWFE *EES Year-to-date
4th Quarter 2025 31/12/2025
BUMBEZE European equities +6.49 +36.47
AHBME * Hong Kong equities* -4.14 +32.26
H Ahgn ) & A ZE Other Asian equities +3.98 +30.11
H AR ZE Japanese equities +3.06 +25.68
SEBIRRER US equities +2.54 +18.42
E At IRBR{E S Other world bonds -0.48 +8.47
L ZEITfEZ USD bonds +1.10 +7.30

BEHXR: EERFKAEEE(ZE)ERAAF
EEREEEHFRLA
Information provided by: HSBC Global Asset Management (Hong Kong) Limited
*Hang Seng Investment Management Limited

( RETHEESE Change againstthe USD )
2025 F EHFE EEES Year-to-date
4th Quarter 2025 31/12/2025
BT Euro -0.04 +13.42
4% Pound sterling -0.09 +7.40
H[&] Japanese yen -5.78 +0.26

— BRI (EARAMENEERRIE BN AAREETS) 5 158EAREETS °
EHF IR T E 7 158 (A LTt BAREBEM R ES) 28R KBS @558 (X FETE  HARET @)

Source:
Equities - FTSE MPF Indices for other Asian countries and territories, Europe, Japan & US market; Hang Seng Index for Hong Kong market.
Bonds -  FTSE World Government Bond Index measured in US dollar for other world bonds. Bloomberg Barclays US Aggregate measured in US dollar

for USD bonds.
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{# & 18 {8 & & Capital Assurance Fund (CAF)
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To achieve as high an investment return as possible and to preserve the
capital on a year-on-year basis. The fund mainly invests in bonds, and
the remainder in equities and money market instruments.

This fund provides a guarantee of capital. A guaranteed value will be
maintained for the holdings under this fund and is calculated as the
value of the units at the preceding contract year end plus the amount
invested in this fund in the current year. At the end of each contract year,
if the value of units is less than the guaranteed value, extra units will be
credited to your account for the shortfall.

B € B ¥ Fund outlook
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The HKD sovereign curve shifted upwards across most parts of the curve
over the quarter. For maturities greater than 1 year, yields were slightly down
by 3 bps at the 3-year, while rising by 15 bps at the 5-year.

The HKD swap curve shifted downwards over the quarter. For maturities
greater than 1 year, yields ranged from 36 bps lower at the 2-year, to 19 bps
lower at the 5-year and 11 bps lower at the 10-year.

In the fourth quarter of 2025, economic data releases in Hong Kong
presented a broadly positive picture. Gross domestic product (GDP) in the
third quarter of 2025 grew year-on-year and exceeded expectations, driven by
strong exports — particularly electronics — and robust domestic demand.
Exports of services rose due to increased tourism and financial activities.
Private consumption and overall investment expenditure also expanded amid
ecanomic expansion and stabilization in the residential property market.
Unemployment rate released during the quarter remained broadly stable.
Inflation saw year-on-year increase throughout the three-month period from
September to November, while price pressures on various major components
remained contained in general. Price increases were led by transport,
alcohoalic drinks and tobacco, while declines were seen in clothing, footwear
and durable goods. Retail sales also posted year-on-year growth throughout
the three months between September and November, with notable gains in
electrical goods and other consumer durable goods not elsewhere classified.
Exports grew year-on-year in all three months between September and
November, with robust growth recorded in exports to most major markets.
The Hong Kong Monetary Authority (HKMA) cut its base rate twice during
the quarter and reduced it to 4.00%. There was no foreign exchange
intervention by the HKMA this quarter and the Aggregate Balance remained
stable at around HKD 54 billion.

1% 7% Remarks:
* f2000F1A18# -

B iFIE  ERRIRE EE(BB)ERLA]
Fund Manager: HSBC Global Asset Management (Hong Kong) Limited

& € & B Fund Performance

iﬁf{fizf 29/12/2025 HK$117.68
SN s 1) B8 (7 B

U%nfpﬁgjfaijinzjgti: e HKS100.00"
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Launch date 26/02/1996

[E #§ Z Declared rate (%)

01/01/25- 01/01/24- 01/01/23- 01/01/22- 01/01/21- 01/01/20-
31/12/25 31/12/24  31/12/23  31/12/22  31/12/21 31/12/20
2.00 1.90 1.90 1.45 1.45 1.65
i # Securities #5 8 & Holdings (%)
Australia & New Zealand Banking Group 3.055% 30/01/2026 75
PSA Treasury Pte Ltd 2.66% 25/02/2031 6.8
Capitaland Ascendas Reit 3.08% 17/02/2032 6.7
Hong Kong Mortgage Corp 4.25% 28/02/2026 55
Hyundai Capital Services 4.44% 02/07/2027 5.4

HE % (THE 1T%) Asset Allocation (market/sector)

ReREM
Cash & others

Tl % HKD bonds 86.0%

ERUEAA - L ELFAIRE AR 100
Percentage may not add up to 100 due to rounding.

it HERE SAREEFREENTHELRIKREER(F
Ho BABERAKEBRERBERBERAARME -
Fund outlook, top five holdings and asset allocation are provided by HSBC Global

Asset Management (Hong Kong) Limited. Unit price and declared rates are provided
by Hang Seng Insurance Company Limited.

B)ERAFR

Note:

R A 18 4 %% A PR /2 B Guarantor: Hang Seng Insurance Company Limited

ZESUBM O ER T E  The fund was unitised on 1 January 2000.
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18 & & % & € Hang Seng Money Market Fund (HSMMF)

# & H & Investment objective
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The investment objective of the Hang Seng Money Market Fund is to achieve
arate of return higher than the bank savings rate. It invests solely in units of
the HSBC Global Money Funds (GMF) that have exposure to the same
currency as your policy. GMF is a unit trust managed by HSBC Investment
Funds (Hong Kong) Limited. GMF invests in short-term deposits and high
quality money market instruments such as treasury bills, bills of exchange,
commercial paper, certificates of deposit or interbank deposits. The
weighted average maturity and weighted average life of the investments of
GMF will not exceed 60 days and 120 days respectively. It should be noted
that investing in the fund is not the same as placing money on deposit with a
bank or deposit taking company and that the fund is not subject to the
supervision of the Hong Kong Monetary Authority.

& & R € Fund outlook
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Over the quarter, the Federal Open Market Committee (FOMC) lowered the
funds rate by 25 bps each in the October and December meeting. The
December statement added that the 'extent and timing' of additional
adjustments to the funds rate would depend on incoming data, the outlook,
and the balance of risks, signaling the bar for further cuts had risen. Powell
said that having now cut by 75 bps cumulatively since September 2025, the
FOMC is 'well positioned to wait to see how the economy evolves' as the
effects begin to come in. He further noted that the funds rate is now within
the 'range of plausible estimates of neutral,’ though at the 'high end’ of the
range, and that this should 'be a place which will enable the labor market to
stabilize." Powell also noted that downside risks to employment are
'significant’ and have risen in recent months. The market was pricing in
about 58 bps of Federal Reserve (Fed) cuts for 2026 as of the end of
December 2025.

Going into the first quarter of 2026, we expect funding to normalize as year-
end demand is over, while the loan-to-deposit ratio remains low, suggesting
HKD cash demand is still structurally weak. The Fund Manager continues to
expect front-end rates to be driven by short-term demand and supply;
meanwhile, the longer end should stay relatively stable, and upside should
be capped given the rate cut expectations in the US.

The Fund Manager would look to position maturities around 2-month to
3-month and selectively extend to 6-month, partly to build maturities
around March for the seasonal fund flows, and partly to build protection in
case of rate cut in the upcoming FOMC meetings. In the near term we prefer
to position part of the maturities at the shorter end to take advantage of an
inverted curve. The Fund Manager continues to target the weighted average
maturity (WAM) to stay closer to the higher end of the 40-50 days target
range.

{& 7% Remarks:

B iFIE  ERRIRE EE(BB)ERLA]
Fund Manager: HSBC Global Asset Management (Hong Kong) Limited

& € & B Fund Performance

Ty —
i@% wE= 29/12/2025 HK$116.49
Unit price as at

& e LB
%%F%&uﬂ TE’J%M{E*% HK$100.00
Unit price at inception
D=k
07/01/2003

Launch date o
£ # & B* Cumulative Performance? (%)

A  AFES 14 3F 5% KRIES
3 months YTD 1 Year 3 Years 5 Years Since Launch

0.50 2.06 2.06 9.47 9.65 16.49
#A % [E] 8 " Period Return' (%)

01/01/25- 01/01/24- 01/01/23- 01/01/22- 01/01/21-
31/12/25 31/12/24 31/12/23 31/12/22 31/12/21
2.07 3.72 3.41 0.62 -0.44

5X 3% 5 i& % Top 5 Holdings

% % Securities #5 8 E Holdings (%)
Societe Generale HK TD 3.90% 02/01/2026 6.9

ING Bank NV TD 4.10% 02/01/2026 6.4

OCBC Hong Kong TD 3.00% 02/01/2026 57

HSBC Hong Kong TD 5.44% 02/01/2026 5.3
Sumitomo Mitsui Bank Corp TD 2.75% 02/01/2026 5.3

SESH(THTH %) Asset Allocation (market/sector)
e REAM

TFRE Cash & others 1.4%

Certificates of deposit 9.5%

EEES

Commercial paper 27.5% EHER

Term deposits 61.7%

ERWERA - LLEAMA 750 100

Percentage may not add up to 100 due to rounding.

it ERE SARAESZRAENMHELRRVEAETIE (BB ARAFRE
o BAEE  RZBERALBANEHAEERBRERABRME -

Fund outlook, top five holdings and asset allocation are provided by HSBC Global
Asset Management (Hong Kong) Limited. Unit price, cumulative performance and
period return are provided by Hang Seng Insurance Company Limited.

P ERBERANEREER —BEMEEBNELEKEHE o Cumulative performance is calculated based on the unit price of the last valuation day at the end of the quarter.
I HALERUEFERE AL ERNBEREREE o Period returns are calculated based on the unit price of the last business day of each year.
ZERBNYPALQBHRIEESEELENEEFBEYEEFETE » Cumulative performance and period return are calculated in the fund currency on the basis of NAV-

to-NAV (net asset value).



(HESHRESLED Asset ALLocaTion ANp FUND PERFORMANCE)

IZ I 18 R & £ Global Growth Fund (GGF)

% & B #& Investment objective
AESHNREBNEAFNEERAREENERLTIERFRRE
ELDERBERNBIRNEIE ESEESIMEIK UWERERE
RE HARBEBFRERB2TFHR -

To achieve an investment return that outperforms salary inflation in the
medium to long-term with minimum volatility. Assets are invested
worldwide with the majority in equities and the rest in bonds and cash
deposits.

B € B ¥ Fund outlook
SRERGEEFEREMBEFETHE  SHREE - B3R
HRESENEBEOCEESE R Z_AFENFTERT
B TR ABAEEEMBA LESDMNEHETSE R
ARELXBREFEEFE MESHEHRIFERFTE -
FWEMERRAT— EREFSENVBRFHR L BREST -
BEEHFVZEABERES  MiEE L ZERESARMMK T
BEE o

HeNBENFEHEE TEXERBREREETSARRES
THRBAFKEEE - HOESHRTEREREAESHRER -
RRAZESOBMEMEARSININEXTEE - Z&  BILF
RS HhibERERERNY - BERE 8 FRESR
BRI TE2ABRRBEFNEE -

Global equities sustained their positive momentum through the fourth
quarter of 2025, supported by resilient corporate earnings amidst
volatility from uncertainty over high Technology valuations and ongoing
policy uncertainty. The quarter saw a broadening of profits growth,
particularly in Asia and emerging markets, as the US Dollar remained
relatively stable and policy support persisted in key regions. Fixed
income markets were mixed, with government bond yields largely
range-bound amid ongoing fiscal debates and inflation uncertainty,
while credit spreads hovered near historic tights.

The fund finished the fourth quarter in positive territory, driven mainly
by continued robust performance coming from global equities on the
back of a risk-on market backdrop. Other developed markets equities
also contributed as markets diversified into non-USD assets with
attractive valuations. Other regional equities also held up well such as
US, Spain and Korea equities. For fixed income, performance was
positive mainly driven by allocations to global bonds throughout the
quarter.

{& 7% Remarks:

B iFIE  ERRIRE EE(BB)ERLA]
Fund Manager: HSBC Global Asset Management (Hong Kong) Limited

& € & B Fund Performance

BEUERESR

L 29/12/2025 HK$395.19
Unit price as at
ES R EHRERNEMER
Unit price at inception HKS10000
D=k
Launch date 08/04/1998
£ # & B* Cumulative Performance? (%)

A  AFES 14 3F 5% KRIES
3 months YTD 1 Year 3 Years 5 Years Since Launch
0.86 23.75 23.75 41.24 22.30 295.19

#A % [E] 8 " Period Return' (%)

01/01/25- 01/01/24- 01/01/23- 01/01/22- 01/01/21-
31/12/25 31/12/24 31/12/23 31/12/22 31/12/21
24.15 9.38 3.95 -15.19 0.60

5X 3% 5 i& % Top 5 Holdings

% % Securities #5 8 E Holdings (%)
% &1 1% B% Tencent Holdings 3.4

fe] 2 % B2 Alibaba Group Holding Ltd 3.0

JE 2 4% IR HSBC Holdings Plc 2.8

7 B 72 5% #R 77 China Construction Bank 2.0

R B4R B2 % B AIA Group Ltd 14

RESH(TH

%) Asset Allocation (market/sector)

HAhfEF Other bonds 4.9% B4 RHEM Cash &others  26%

HEEE% GBP bonds 1.4%

H7tfE% JPY bonds 11% e e

Ei7T/E% EUR bonds 5.6% ‘ North American equities 15.8%

! AARE

2£5T{&% USD bonds 10.0% Japanese equities 8.0%
& 0%

MR 22

European equities 17.2%

TABE (REML/ )

& BAKRIN) HEREBRER

Asia pacific equities Chinese &

(ex mainland China/HK/Japan) 5.9% Hong Kong equities 276%

ERPERA - L EEMATE T ER 100 ©

Percentage may not add up to 100 due to rounding.

i EERZ - SAFAEFRAENMAELRRLATRE (FH)BRAFIR
o BAER RERALBARDBRAEERBRERABRZM -

Fund outlook, top five holdings and asset allocation are provided by HSBC Global
Asset Management (Hong Kong) Limited. Unit price, cumulative performance and
period return are provided by Hang Seng Insurance Company Limited.

Note:

P ERBERANEREER —BEMEEBNELEKEHE o Cumulative performance is calculated based on the unit price of the last valuation day at the end of the quarter.
I HALERUEFERE AL ERNBEREREE o Period returns are calculated based on the unit price of the last business day of each year.
ZERBNYPALQBHRIEESEELENEEFBEYEEFETE » Cumulative performance and period return are calculated in the fund currency on the basis of NAV-

to-NAV (net asset value).



(HESHRESLED Asset ALLocaTion ANp FUND PERFORMANCE)

EEFERRREESR

Hang Seng Hong Kong Equity Investment Fund (HSHKEIF)

# & B & Investment objective
EBEARAREREECHREEERTIEZAERAHAERE
R—ERBEBRZMETHORRRNG NEEZRHAERIEE -
EAEREBREREEACIEKRENELERTAEAREES  ELER
BREEEHEERETEARAAR(ESKLEDERNE
UErtEE TRER BB EZE—SAZERRAEM
EREESHNH A2 HMIEEES -

The investment objective of the Hang Seng Hong Kong Equity
Investment Fund ("HSHKEIF") is to achieve long term capital
appreciation through investing directly or indirectly in the corporate
shares of those listed in the Stock Exchange of Hong Kong. It invests
solely in units of the Hang Seng Hong Kong Equity Fund (“HKEF") which
is a unit trust managed by Hang Seng Investment Management Limited
("Manager”). In investing the HKEF, the Manager may appoint one or
more sub-advisors to manage part or all of the HKEF's portfolio.

B € B ¥ Fund outlook
BEESR-_ZE-_AFHNEEFTBK46% ' 325630542 - B
EE=ZFEAHII6%E  FEFEMLmEE - R ERALE
BERMAR T —ARA TEETERBERRNEEFE - &
XERESHE EFREYEHARKEMESEN —F - &
Bl REELEEBRANEREAVEREFERAESH
R A RERBIRERPFERIK ©

o B T T 50 0 10 48 T BRSO SS 0 RN MO - M
EEEEMEONE  BEAERARBRERDHIRETS
A B ARRACERRRER)MNAKE A LR+
AR+ —BiE—FBl RRIRASIHADS RERRER
HiTlk  BLERBFELHRER-F-AFE-FNRHE
1 £25,500% 27,5008 ©

Hang Seng Index (HSI) dropped 4.6% in the fourth quarter of 2025,
closing at 25,630.54. Hong Kong stock market dropped on profit-taking
after HSI gained 11.6% in the third quarter of 2025. Meanwhile, US
Artificial Intelligence stocks also retreated in November which also hurt
investment sentiments towards Hong Kong Information Technology
names. China and US reached a trade deal with both parties agreed to
suspend tariffs and other trade controls for one year. Despite that, it did
not bring meaningful cheers to Hong Kong equities as investors
generally believe that those trade deals don't mean turnaround in long-
term trade relationship between China and US.

Recent economic data released by China government continued to be
weak. Except for retail sales, most of other key statistics all fell short of
expectation in October and November, including exports growth, fixed
asset investment and property transactions all missed market
expectation. Fixed asset investment, particularly in the Manufacturing
sector, showed a warning sign with a sharp fell in September and
further deteriorated in October and November, reflecting Anti-involution
has in effect push back investments decision from Manufacturing
sector. The Fund Manager maintains the view on Hang Seng Index
trading range at 25,500 to 27,500 for the first quarter of 2026.

& 7% Remarks:

HEDMEE [BEREEEFRAA]
Fund Manager: Hang Seng Investment Management Limited

Efﬁ@ﬂ%%&é 29/12/2025 HK$421.62
Unit price as at

Eo R EHRNEMER

Unit price at inception HKS10000
zjﬁj’: iite 21/03/1996
£ # & Bt Cumulative Performance? (%)

A  AFES 19 34 5% KIES
3 months YTD 1 Year 3 Years 5 Years Since Launch
-4.14 22.91 22.91 16.20 -13.58 321.62

#A % [E 8 " Period Return' (%)

01/01/25- 01/01/24- 01/01/23- 01/01/22- 01/01/21-
31/12/25 31/12/24 31/12/23 31/12/22 31/12/21
22.55 18.14 -19.20 -15.93 -14.67

5X % % i % Top 5 Holdings*

i % Securities # % & Holdings (%)
i &1 4% f% Tencent Holdings 9.0

fa] £ 2 2 Alibaba Group Holding Ltd 8.5

B 2 5% R 77 China Construction Bank 74
&R 5 R # E ATHong Kong Exchanges & Clearing 5.7

R FBAR B #2 B AIA Group 57

BE D% (i, 1T #)2 Asset Allocation (market/sector)*

ZrACHE R

Consumer discretionary 18.9%

BIH) Mterols 2% B¢ R HAh Cash &others  0.7%
(2 FEF432 Health care 2.6%

AFEE Utilities 3.9% \

i@%‘tﬁﬁﬁ ] )

Communication services 17.8% %8 Financials 313%

ERH

Information technology 5.4%
P MEEE Consumer staples  0.7%
%ﬁtﬁéreealestate—w%[

T % Industrials 8.4%

AEJR Energy 50%

ERUERA - LhE@AA] e A5 100 -

Percentage may not add up to 100 due to rounding.

i BESRZE SARABEZRAEDM (B E202F12A31A)MEL R AEEE
BERARRYE - EAER  REXRRKHANBRAEEREBRERIRRM
Fund outlook, top five holdings and asset allocation (as of 31 December 2025) are
provided by Hang Seng Investment Management Limited. Unit price, cumulative
performance and period return are provided by Hang Seng Insurance Company
Limited.

P 2RARBUSTREE —EAFERHERMEREE o Cumulative performance is calculated based on the unit price of the last valuation day at the end of the quarter.
I HAERASFEEE —EEEAMENEHRETE o Period returns are calculated based on the unit price of the last business day of each year.
RERBNPANLRFRHREESEELEENEEFEYEEFEFE - Cumulative performance and period return are calculated in the fund currency on the basis of NAV-

to-NAV (net asset value).

L HREEEEREREECHBI ZEERKANRBABBREES  RBLUZEAERRESREMEE At U ENSABBESFREENMRUELR
BREEE ZERBIRIE ° As98.6% of the assets of Hang Seng Hong Kong Equity Investment Fund are invested in Hang Seng Hong Kong Equity Fund, only 1.4% of the assets are
cash and other assets, therefore, top 5 holdings and asset allocations shown above are referred to Hang Seng Hong Kong Equity Fund only.



(FEPHRESFB Asset ALLocaTion AND FUND PERFORMANCE)
18 & #5 8 1% 3 & & Hang Seng Index Investment Fund (HSIIF) Fund Manager: Hang Seng mvestment Monacement Limted

12 & B ¥ Investment objective & & % H Fund Performance

’\EE%‘E%@&%%%(F’E%‘a‘&ﬁ%%hE’J?xﬁET“ AT BAEERZE

ERT BERUELERENAE  RESREARNEHBREE i oiceasa 21220% HK$42411
ST (ES BT )2 A B S B R R 0% 18

HEl-HAGB BRI RREER AL R EEABARRE EERENNOELEE HK$100.00
HIRE R, SR E AR B IR - W FeEfR:E B4 Unitpriceat inception
BERSMERABAERNERSS B - 06 BERAE RuAH

EQA&EFE*%@'%B%%&%E$%%$§§§G% Launch date 21/08/1336
EeDRUNEMEAES REEZELZHBEES 2REH " : v
FEAEBEEES (RELMERLHS) 2 HALR - RME R Cumulative Performance’ (%) _

) — A AFEES 14 3F 5% KRILES
The investment objective of the Hang Seng Index Investment Fund 3 rERihS YTD i Vieir 3 Years 5Years  Since Launch
("HSIIF") is to match as closely as practicable the performance of the 3,45 30.53 30,53 30.35 10,07 324.11

Hang Seng Index by investing in collective investment schemes which, in
the opinion of the manager of HSIIF (“Manager”), would result in i A ] 8 " Period Return (%)

continued exposure to the Hang Seng Index. The Manager will seek to 01/01/25- 01/01/24- 01/01/23- 01/01/22- 01/01/21-
ensure that the HSIIF is fully invested whenever practicable and/or 31/12/25 31/12/24 31/12/23 31/12/22 31/12/21
exposed to the performance of the Hang Seng Index at all times. 29.91 21.25 -11.16 -13.13 -12.56
However, there can be no assurance that the performance of the HSIIF

will be identical to the performance of the Hang Seng Index. At present,

the HSIIF invests solely in the Tracker Fund of Hong Kong (“TraHK"), a 5KZFHFEHA Top 5 Holdings*

unit trust authorised by the Securities and Futures Commission (“the

Commission”)*. Investors should refer to the prospectus of TraHK for I8 % Securities ¥ % & Holdings (%)
details of TraHK, including fees and charges. JE & #% IR HSBC Holdings Plc 8.9
& € E ¥ Fund outlook T £ 422 A& Tencent Holdings 79
CECRFFENEE EAREWMEM ARG - E4EHHBE 2 BB Albaba Group Holding Ltd 7.4
BB PIHRES-432% MEFBERY - FBRERAEEHNE 4 562642 B AIA Group 59
FER 41406« 2T RS IR B IREE A-018% - A B 32 3% 4R 77 China Construction Bank 4.6

ax X 1T | uct .
E/’%H&mx‘?%ﬁ%ﬁ\#gﬁﬁﬁ% M AR BE 3 8 7 E KPR R =
FEEOEZE@EROHE  MSBEBMNE - R - EEB -
BRZTZ A TR L *Hii W THEEMETYEMNBRE - BWE S % (TH1H 17 %)" Asset Allocation (market/sector)?
BEFMOMEFHRAE %ﬁ%@?ﬁwﬁméﬁ]’fﬁ,ﬁﬂqlﬁﬂ%ﬁlt%ﬁ%ﬁ
—&F o FEER BRI H—rﬁ’\f T NEZ AWML EME 2 properties 36% 34 [ H A Cash & others  0.4%

R o MR OR BB N B R R BB IEAD AT AR R AR B -

In the fourth quarter of 2025, Hong Kong s equity market has slightly
pulled back. The return of the Hang Seng Index Investment Fund was
-4.32%, while the benchmark Hang Seng Index Net Total Return Index 4 Finance 33.9%
was -4.14%. The Fund's tracking difference this quarter was -0.18%.

\ T % Commerce & industry 59.4%

The Hong Kong stock market faced downward pressure from concerns
over US-China trade talks, though sentiment improved toward month-

end after authorities reached a deal to lower tariffs on Chinese exports RBHX Utilities 26%
to the US. At the same time, uncertainty surrounding the US Federal HAARTA - B AFATARER 100 -
Reserve (Fed)'s pace of rate cuts in 2026 also weighed on market Percentage may not add up to 100 due to rounding.
performance.

Despite a correction in the fourth quarter, the Fund Manager remains . =Z2mEs shkraEAREEHH (B 220055108310 AR EEE
optimistic that the bull market will extend into the new year. The Fund ERATIRME - BAER  ZEEXBRBALMBAEEREBER QT RMH
Manager anticipates further details on China's policy support to emerge  Note:  Fund outlook, top five holdings and asset allocation (as of 31 December 2025) are
during the Two Sessions in March 2026. Ongoing geopolitical tensions provided by Hang Seng Investment Management Limited. Unit price, cumulative
and the trajectory of Fed rate cuts could continue to drive volatility. performance and period return are provided by Hang Seng Insurance Company.

{8 % Remarks:

* FR2004%F2A20R 2 A1 BAREIREE S ERRENBEERYENCERAES B HFESRANENGETES, -t EeRNEEHH 2 2EREIARKRE
EEBREECRENELABHENETESHRATRAEARLSE - F)XE - A2004 F2A208 8 BEEUREESNTEESCEENARRELES  KE
EHREZ2MBEES VR EHBPERNEBERFE o Priorto 20 February 2004, Hang Seng Index Investment Fund invested solely in Hang Seng Index Fund, a unit trust authorised
by the SFC#. Hence the cumulative performance figures for the relevant periods can only reflect the performance of the Hang Seng Index Investment Fund while it invested in the
Hang Seng Index Fund and is provided for reference purpose only. Please note that the underlying fund has been changed to TraHK since 20 February 2004 and investors should refer
to the prospectus of TraHK for details.

POEBSRANTTRERESEESESFRBESHLEREZEEHN - Authorisation does not imply official recommendation by the Securities and Futures Commission.

S AREEEBREESHIINUZEERRENBELES  RBV0MN EERRERAMEE Bt - U ELHNSARBREESREESTRUBREESGZENR
B4 o As99.91% of the assets of Hang Seng Index Investment Fund are invested in Tracker Fund of Hong Kong, only 0.09% of the assets are cash and other assets, therefore, top 5
holdings and asset allocations shown above are referred to Tracker Fund of Hong Kong only.

L E2RMABUEREE —EFEROEMEKEE o Cumulative performance is calculated based on the unit price of the last valuation day at the end of the quarter.
I HAERAEFRE —ELEBRNEMBEETE © Period returns are calculated based on the unit price of the last business day of each year.

2ERBMNPANLRFHREESEEEENEEFEYEEFEE « Cumulative performance and period return are calculated in the fund currency on the basis of NAV-
to-NAV (net asset value).

¥ & Notes:

g%fﬁ[ﬁﬁ%ﬁﬂ&Eﬁji&%%@ﬁi%*%K@?fu:ﬁl‘tFﬁﬁiﬁﬂ%&?ﬁf’ﬁ%?’x‘ﬁ%%ﬁ%\iﬁlﬁ‘ﬂfﬂﬁj?é%iéﬁ M FHMARHREXB N EEMRER  FHEABLE
B R o

Hang Seng Insurance Company Limited and any member of the HSBC Group are not responsible for any loss occasioned as a result of relying on such information as investment advice. If

you are in doubt about the meaning or effect of the contents of the above information, you should seek independent professional advice.

BRESRER FETEREARKRENER - eRIAE(LEARREERMD 2EERTARALESHTAEZRABRKATA -

EHAE EREQRBRLEMIERNER F2HEBIE2HETY] -

Investment involves risks. Past performance is not indicative of future performance. The value of financial instruments, in particular

stocks and shares, and any income from such financial instruments, may go down as well as up. For further details including the
product features and risks involved, please refer to the relevant ‘Principal Brochure'.

BERBERRE Hang Seng Insurance Company Limited
BBENEARAEBIFEL R O1ELILE 18/F Tower 1, HSBC Centre, 1 Sham Mong Road, Kowloon, Hong Kong

£ 18 4 1% 1 A BR 2 7] T # Issued by Hang Seng Insurance Company Limited 18 4 R 17 2 & Mi BB # % A wholly-owned subsidiary of Hang Seng Bank

MS04 (HSPPP) v04/0226 (0226) H
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HANG SENG INSURANCE

BELEEFE
Hang Seng Pooled Provident Plan
% ¥ & B # & Investment Performance Report

2025» » EEM ZFE » 4th Quarter

P 8 & ¥} & = All information as at 31/12/2025

(EE=%E b

- BAERESFEREKBEEKTS -

- EFHBREEEN TUAGEEATARRBORERMFOBEMAR - EHEREZER  MAEEX-AKREEER
BRAMEEEEFAMNREER)MAEEARMN  SRAMBLR XEXALTHER - LEBROMEA MR EER
BAMMKEEE -
FHEEEEMEREZEERABARRERAR(ELERE DEHNREMEK - RALEESHRETHELF
iRt - Fith MRELESHRESIBERRNERARRMATZE -

- REMARRBREIMRAEIERNRRLZFIENTE ZREHBEERREL - Bl TRZRENRESIBLERR
WERRBRMTE -

- RAZBEEORITBERABRIEHEF FHREFHERGHNTE F2HELARESHINTEHFETIDIZ
[REREBFBIAMRANEEEZS] THMRERE] -
BANBRELASTIRESFRYEEHEFZZEGNRITRAESRTEEINERP -
TMEZZHEEAESFINEIZHENY] MABRARBEXMHIELERE -

- RESREAR EETEREARKRRANER RTA(LEERERBOZEEREARALESBRTREZKRAY
AH%AT - AR RREREHEMSEOEAR  F2HZEHETY] -

Important notes

+ Hang Seng Pooled Provident Plan is a pooled occupational retirement scheme.

You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your
selection of investment choices, you are in doubt as to whether a certain investment choice is suitable for you (including whether it is
consistent with your investment objectives), you should seek financial and/or professional advice and choose the investment choice(s)
most suitable for you taking into account your circumstances.

+ The above scheme together with all its investment choices are constituted in the form of an insurance policy issued by Hang Seng
Insurance Company Limited (‘HSIC'). The guarantee of the Capital Assurance Fund is also given by HSIC. Your investments in all
funds are therefore subject to the credit risks of HSIC.

+  For any schemes that are the subject of or regulated by insurance arrangements, such insurance policies are issued by HSIC. Your
investments in such schemes are therefore subject to the credit risks of HSIC.

+ The guarantee of the Capital Assurance Fund is subject to the relevant guarantee features. Please refer to the ‘Guarantee Features’
section under ‘Capital Assurance Fund' in the ‘Investment choices in detail’ of the ‘Principal Brochure' of Hang Seng Pooled Provident
Plan for full details of the relevant guarantee features and conditions.

Hang Seng Return Guaranteed Fund is not authorised by the Securities and Futures Commission and is not available to new investors.
You should not invest based on this document alone and should read the ‘Principal Brochure' of Hang Seng Pooled Provident Plan.

Investment involves risks. Past performance is not indicative of future performance. The value of financial instruments, in particular
stocks and shares, and any income from such financial instruments, may go down as well as up. For further details including the
product features and risks involved, please refer to the ‘Principal Brochure'.

N\ J

£ & Notes

AXHHELERBRERATD(ARADEEBRHINTHREETIRELBRHIRE - AXMHERRAEARE - M AEREMEMALIRSE - AXM4TEAEMB A E R E
—HIREEXREMEFIED °

ARERBBEOFAEYRRREEE EBEARRAAREBEREEEEARATDNEFNMRERE  WENREANAT - AARI L E2 B ERBZLPRRSE -
AXHBER L EAREAEAERELRZ -NFEREER - FRHAMOZEER - AXHUFTTERERBENHEXRZZNBEIRBEMNREER - AXA
R BERNER A TFERMBASITAEA -

EUEEETARK HETAE  EFREETRAXHFREANEMESRIARKE  YAFAKERRHECAZSEMIA -

ELEEETRA A A#ABEAXEMALNEANARER (SHEBERIA)RMERAT SRR UAUNEEAS I ARTFHESABEXSTESFLEBERIA  AKNAA
ZEXBHAATARTRERRTRERTRIEXEHR -

This document has been distributed by Hang Seng Insurance Company Limited (‘the Company’) in the conduct of its regulated business in Hong Kong SAR. It is not intended for anyone other than
the recipient and should not be distributed by the recipient to any other persons. It may not be reproduced or further distributed, in whole or part, for any purpose.

This investment performance report includes research reports prepared by HSBC Global Asset Management (Hong Kong) Limited and Hang Seng Investment Management Limited as indicated in
each of the relevant report. The Company has not been involved in the preparation of such research reports.

The information contained within this document has not been reviewed in the light of your personal financial circumstances. If you require investment advice you should contact your professional
advisers. This document is not and should not be construed as an offer to sell or solicitation of an offer to purchase or subscribe for any investment. Expressions of opinion herein are subject to
change without notice.

Companies within the HSBC Group and/or their officers, directors and employees may have positions in any financial instruments mentioned in this document and may from time to time add to or
dispose of any such financial instruments.

Companies within the HSBC Group may act as market maker of or have assumed an underwriting commitment in the securities (or related financial instruments) of any companies discussed in this
document, may sell them or buy them from customers on a principal basis and may also perform or seek to perform investment banking or underwriting services for or relating to those
companies.
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18 4 B f {# i & £ Hang Seng Return Guaranteed Fund® (HSRGF)

% & B #& Investment objective

$%éﬂ’]&§ﬁE’]E%ﬂ@ﬂﬁmﬁiﬁ$i“§2%A REGFE
ALRE%HEER - AESKERTEEEFNLERK - UK
A%éﬂ’ﬂaﬁﬁxéﬂl%ﬁ

EREEMEEIFN  BRIMNERNK - H8 - %#H‘&‘JZ%‘%“KF
MRERAREZEERAAIN  REAESHEHE  FHIEM2FRK
ZHREAFBEARBZIEEMAE WAl e @R B FLY o
(AESETBRBFA N EEHERZEENRTESRTE
BEEHREP )

To achieve capital appreciation with the minimum 5% return on a year-
on-year basis. The Fund follows a conservative investment policy by
investing mainly in money market instruments, government and
corporate bonds.

If any sum is with drawn from the Hang Seng Return Guaranteed Fund
within 36 months from the commencement of a policy, other than to
pay a member's benefit, the interest payable on the amount transferred
shall be determined by our Actuary and may be less than 5% per
annum.

(This fund is no longer authorised by the Securities and Futures
Commission and is not available to new investors.)

E & E ¥ Fund outlook
“E-RFFENEFE ELEFRRRY
B3R 5063% 2 FEEHHNTS%  BEiEE
B E -

HEEEEZERNELEM RERCEELFHEAREEZR
T+ AT N\EEYS A+ FRE_BFDM Tw& AWAN
NELRGEEKTE - REMSREMTASL  BEWNERMEESR
KRR E_AF 2R E T RERZ  EHPFENUNFRER
TEES  SHRPERKEE350%375%  +FEEHREZE
B N41%42% Bt hE#E— R EE=M=E3% -
HeKBR Emiﬁﬂ_;_/\i%ﬂﬁ)\gﬁﬁf FEERBE
fﬁﬁﬁiﬁﬁﬂt“g ERBESSEEAMEBER -BEXRK &
SEER E?Equ%HﬁfE%EA_%_/\iH—rﬁﬂgﬁﬁu\( LR EE
o) WEVBEITEHRERLEEERNTE

BLIE_Z-_hFENTFE REMAHKSLIS%EDR -
BYE A% (FLE5%) e “E-RFESE M /631% -
mBEEEGRFL) - BRMBEFRERRE XN R472% &
EA%;‘ES% HAANBELR AT  WRAZEE - HARBDANH
ThFIHEEER-_E-RFREERAIBKRE -

USD bonds delivered strong returns in the fourth quarter of 2025,
investment-grade (IG) corporate bonds generated 0.63% in the fourth
quarter while achieving around 7.5% full-year returns, significantly
outperforming US Treasuries as credit spreads compressed.

REBRLEBESFZR
2 %W’Eﬁmmfﬂm%.

(GRS

The market was experiencing historically tight credit spreads during the
period. IG corporate bond's Option-adjusted Spread closed at 78 basis
points in December 2025—the second percentile in twenty years—near
their tightest since 1998. This compression reflected sustained investor
demand despite deteriorating market technical.

The Federal Reserve (Fed)'s 75 bps of cumulative 2025 cuts, including 50
bps in the fourth quarter, drove outperformance, bringing rates to 3.50%-
3.75% by year-end. 10-year Treasury yields remained anchored near
4.1%-4.2%, still, the Fund Manager can observe rooms for further cuts
until it reaches 3%.

The Fund Manager believes the market entered 2026 with tight spreads
offering minimal compensation for credit risk despite elevated starting
yields and solid fundamentals. Looking forward, the Fund Manager
expects the Fed to cut rates two times (50 bps in total) in 2026, and the
Fund Manager will pay close attention to the impact on employment and
economic growth.

In fourth quarter of 2025, the portfolio generated a positive return of
1.18%, which underperformed the absolute benchmark's 1.21% (5% p.a.).
2025 year-to date fund return is 6.31% which outperformed the absolute
benchmark’s (5% p.a.). The current book yield for the holding bonds is
around 4.72% which is below benchmark 5%. This portfolio primarily aims
at liability matching, with yield enhancement. Asset matured in 2025 for
forecast liabilities under year start projection, which has not been drawn,
has been re-invested as 2026 liability forecast.

BERBERRAR
EBNEFHELSE Y P O1ELSE
R 8 £ 1R i A BR 2 7] T # Issued by Hang Seng Insurance Company Limited

Hang Seng Insurance Company Limited

B MIE  [FEREEEFRAA]
Fund Manager: Hang Seng Investment Management Limited

& € & B Fund Performance

i{l?fjfikf 29/12/2025 HK$355.23
S BrH) B (E

U%nfpﬁgjfaijinzjgti: e HK>100.00%

D=k

Launch date 21/12/19%5

[ #§ # Declared Rate (%)

01/01/25- 01/01/24- 01/01/23- 01/01/22- 01/01/21- 01/01/20-
31/12/25 31/12/24  31/12/23 31/12/22  31/12/21 31/12/20
5.00 5.00 5.00 5.00 5.00 5.00
i # Securities #5 8 & Holdings (%)
AIA GROUP LTD 5.625% 25/10/2027 20.0
HONEYWELL INTER 4.70% 01/02/2030 172
CKHUTCH INTL 21 2.50% 15/04/2031 15.2
QTEL INTL FINANCE 3.875% 31/01/2028 137
HKINTL 4.25% 07/06/2026 111

& E 5 % (h 5/ 17T %) Asset Allocation (market/sector)

RELHEM
Cash & others

0.4%

5.5% T

ETBERES

USD supranational bonds % tfE% USD bonds

94.1%

ERUEAA - hELFARE TR 100
Percentage may not add up to 100 due to rounding.

i HERZE SARBEFNREENT(BE2025F12A31R)AEBEERE TR
BRAFRE - BUBERKEBRERBERBERAAIRME -

Note:  Fund outlook, top five holdings and asset allocation (as of 31 December 2025) are
provided by Hang Seng Investment Management Limited. Unit price and declared
rates are provided by Hang Seng Insurance Company Limited.

20031 A1EML AEESEITBEZHINKEELES -

This fund has been closed to new money with effect from 1 January 2003.
(R A+ 18 £ $8 775 IR A 7] Guarantor: Hang Seng Bank Limited

% 7 Remarks:

P RERANEENBRERAKASE IREREEEMUBEFAHZRE -
Appllcable to designated ORSO scheme only, i.e. policy with last two digits of the
policy number being H2.

* [2000F1A1A 8 « % £ € U 81k &) 2§ 5 & © The fund was unitised on
1 January 2000.

18/F Tower 1, HSBC Centre, 1 Sham Mong Road, Kowloon, Hong Kong

18 4 4R 17 2 & M B # 48 A wholly-owned subsidiary of Hang Seng Bank
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