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• Relief rally extended for US stocks

• 2- and 5-year US Treasury yields rose 

• USD Index fell another 0.4% overnight

• Gold rose 2.2% while oil fell 1.8%
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Hot issues

No rush for the Fed to cut rates in Q1

• A slew of US data releases overnight highlighted 

resilient growth momentum, a subdued yet steady 

labour market, and sticky but manageable inflation. 

This reinforced market expectations that the Fed is in 

no rush to cut rates in the near term, or at least not 

until the next Fed chairman takes office. CME 

FedWatch shows the market continuing its YTD trend 

of pricing out rate cuts, shifting from expectations of 

two full 25bps cuts this year to now only about a 70% 

chance for a second cut.

• The already-strong Q3 US GDP (the fastest in two 

years) was revised upwards, to a q/q annualised rate 

of 4.4% from 4.3%, supported by stronger exports 

and a smaller drag from inventories. This was 

followed by personal spending and outlay reports for 

October and November, which showed stronger-

than-expected spending growth (+0.5% m/m for both 

months) despite slightly cooler income growth (+0.1% 

in October and +0.3% in November).

• On jobs, the latest weekly initial jobless claims came 

in at 200k, largely unchanged from the prior 199k 

print and better than the 209k consensus. This points 

to limited layoffs despite ongoing concerns about 

labour market demand softness. For inflation, the 

core PCE deflator—the Fed’s preferred inflation 

measure—was 2.7% y/y in October and 2.8% in 

November, remaining relatively steady after 

averaging 2.86% in Q3. Overall, these data points 

are unlikely to disrupt the current delicate balance 

between US growth and inflation risks in the eyes of 

the market and the Fed. 

Key Indices

Latest % Change 
(Day-to-day) 

FX

USD/CNH 6.9643 0.06

USD/HKD 7.7969 0.00

EUR/USD 1.1755 0.60

GBP/USD 1.3501 0.54

USD/JPY 158.41 0.07

AUD/USD 0.6840 1.15

NZD/USD 0.5928 1.44

USD/CAD 1.3786 -0.35

Equities

S&P 500 6,913 0.55

NASDAQ 23,436 0.91

STOXX 50 5,956 1.25

HSI 26,630 0.17

Commodities

Brent Oil 64.06 -1.81

Gold 4,936.0 2.16

Source: Bloomberg, Hang Seng Bank

Today in focus

Japan BoJ target rate, %

(consensus: 0.75%;  previous: 0.75%)
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Disclaimer

This document has been issued by Hang Seng Bank Limited (“HASE”) and the information herein is based on sources 

believed to be reliable and the opinions contained herein are for reference only and may not necessarily represent the 

view of HASE. The research analyst(s) who prepared this report certifies(y) that the views expressed herein 

accurately reflect the research analyst’s(s’) personal views about the financial instrument or investments and that no 

part of his/her/their compensation was, is or will be directly or indirectly related to the specific recommendation(s) or 

views contained in this research report.  Nothing herein shall constitute as offers or solicitation of offers to buy or sell 

foreign exchange contracts, securities, financial instruments or other investments.  Re-distribution of any part of this 

document by any means is strictly prohibited. 

The information contained in this document may be indicative only and has not been independently verified and no 

guarantee, representation, warranty or undertaking, expressed or implied is made as to the fairness, accuracy, 

completeness or correctness of any information, projections or opinions contained in this document or the basis upon 

which any such projections or opinions have been based and no responsibility or liability is accepted in relation to the 

use of or reliance on any information, projections or opinions whatsoever contained in this document. Investors must 

make their own assessment of the relevance, accuracy and adequacy of the information and opinions contained in 

this document and make such independent investigations as they may consider necessary or appropriate for the 

purpose of such assessment. All such information, projections and opinions are subject to change without notice. 

HASE and its affiliates may trade for their own account in, may have underwritten, or may have a position in, all or any 

of the securities or investments mentioned in this document. Brokerage or fees may be earned by HASE or its 

affiliates in respect of any business transacted by them in all or any of the securities or investments referred to in this 

document.

The investments mentioned in this document may not be suitable for all investors. Investors must make investment 

decisions based on their own investment objectives, financial position and particular needs and consult their own 

professional advisers where necessary. This document is not intended to provide professional advice and should not 

be relied upon in that regard.

No consideration has been given to the particular investment objectives, financial situation or particular needs of any 

recipient.  Investment involves risk. Investors should note that value of investments can go down as well as up and 

past performance is not necessarily indicative of future performance. This document does not purport to identify all the 

risks that may be involved in the securities or investments referred to in this document.


